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TIAN JIYUN URGES STRENGTHENED VEGETABLE SUPPLIES 
Beijing RENMIN RIBAO (OVERSEAS EDITION) in Chinese 24 Feb 86 p 3 


{Article by Xinhua News Agency reporter Qiu Yuan [6726 0626] and RENMIN RIBAO 
reporter Jiang Xia [3068 1115]: "Tian Jiyun ‘irges Us To Strengthen Vegetable 
Supplies, Affirms that Approaches to System and Price Reforms Are Correct and 
That the Growth Trend Is Good") 


[Text] Report: On 19 February, State Council Vice Premier Tian Jiyun told 
the mayors participating in the 15th Urban Vegetable Business Conference that 
we must intensify practical, serious research into new situations and new 
problems arising from reforms in the vegetable trading system and in vegetable 
pricing. He also said we should analyze new experiences, quickly resolve any 
problems that appear, improve and gradually perfect reform measures, and 
consolidate and expand upon the fruits of refora. 


In his discussion of the state of 1985 reforms in the vegetable trading 
system, Tian Jiyun said experience in various places shows that our approaches 
to reform are correct and that the growth trend is good. Certain problems 
still exist in some cities, and this is a problem for efforts and for 
progress. We must believe firmly in this reform effort and remain steadfast. 
We must resolutely believe that our approach to reform is correct and that 
persisting problems can be resolved. Municipal leaders must conscientiously 
conduct investigative research and solve any problems they discover as quickly 
as possible. Step by step they must accrue a complete set of reform measures 
and gradually perfect reform in practice. 


Based on 1985 experiences, Tian Jiyun set forth specific requirements to 
further strengthen reforms in the vegetable trading system and to improve the 
preduction and supply of vegetables. First, there must be a reasonable 
distribution of vegetable production. Based on its own situation, each city 
must effect a policy to "rely primarily on city outskirts, depend on outer 
suburbs for suppler-ntary supplies, and look to outside areas for necessary 
adjustments." Under the present circumstances, city outskirts must guarantee 
to have a certain number of vegetable plots, and we must adopt contract 
methods to regularize our vegetable trade relationships with outer suburbs and 
outside areas. If we can achieve an essential year-round coordination in 











vegetable supply and marketing, a slight excess of supply over demand would be 
acceptable. In this way producers’ and consumers’ interests alike are 
protected. 


Second, in the vegetable business we must uphold the principle of simultaneous 
efforts by the state, the collectives, and individuals. It is unacceptable 
for the state to manage everything, just as it is unacceptable for the state 
to withdraw completely and ignore matters. In medium and large cities the 
state-run commercial sector should oversee a certain assortment and quantity 
of vegetables, regulate handling, and hold down vegetable prices. At the same 
time, it should organize and aid collective and individual businesses to 
engage in vegetable trade. State-run commerce must make the best use of its 
advantages in personnel, funding, and facilities to strengthen all kinds of 
services. It must provide systematic services in everything from supplying 
information, science, technology, and production materials on down to product 
processing, buying, and selling. We must strengthen management services for 
vegetables and nonstaple foods. We cannot turn vegetable shops into general 
stores or household appliance stores, but, given this precondition, we can 
open up new service fields and improve economic benefits. The commercial 
sector should review their experiences in this area. 


Third, we must actively develop lateral associations and establish all sorts 
of allied enterprises to deal in vegetables and nonstaple foods. We can be 
more ideologically receptive in this area: so long as there is equality, 
mutual benefits, and common development, this kind of association will have 
vitality. All municipal governments should lend their support and help to 
create the necessary conditions. 


Fourth, we must learn to be adept at wielding economic and administrative 
measures to guide vegetable production and management. Supplies of grain, 
oil, and production materials, as well as favorable policies on vegetable 
price subsidies, labor assistance, credit, and taxation for vegetable farmers 
must all be linked to the quantity of vegetables produced and sold to the 
state. We must have the most stringent stipulations on requisitioning 
vegetable fields. On a policy level we must support scientific vegetable 
cultivation, improve vegetable yield and quality, and develop nonpolluting 
vegetable production. 


Fifth, we must integrate openness with management. To have open policies does 
not mean to withdraw completely and ignore matters; neither does management 
refer to the management methods of the past. We must study how to manage 
matters under new circumstances. China is so large that circumstances differ 
in thousands of ways. The proportion of openness and the form of production 
responsibility system to be instituted should be suited to local conditions. 


Tian Jiyun is hopeful that each city will enhance leadership in the vegetable 
business. He saia that vegetable problems are not minor problems: The masses 
are very seriously concerned about their “vegetable baskets." We must give 
this matter top priority: Party and government leaders should take pers >nal 
responsibility, have specialists take charge, institute goal-oriented 
responsibility systems, and really produce results. 
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COMMITTEE TO SIGN CONTRACTS FOR EXPORT CROP BASES 
HKO30920 Beijing CHINA DAILY in English 3 May 86 p 1 
[By staff reporter Guo Zhongshi] 


[Text] The first contracts are about to be signed in the programme to build 
a series of bases for growing crops for export. 


Following several years of bumper harvests, China has become more than self- 
sufficient in such major cash crops as cotton, soybean and corn anc has already 
established steady export markets for them, Huang Yueheng, a member of the spe- 
cial committee in charge of establishing the export bases, pointed out. 


"The new programme is intended to help solve many problems in agriculture with- 
out affecting the domestic market,” he said. “This is of paramount importance 
to the ongoing rural economic reforms." 


Huang told CHINA DAILY that the committee will soon sign contracts with local 
authorities to develop soybean production in Heilongjiang Province, corn in 
Jilin Frovince, tropical crops in Hainan Island and high-quality cotton in 
Shandong, Hebei, Anhui, Jiangsu and Hubei Provinces and the Xinjiang Uygur 
Autonomous Region. 


In 5 years, Huang said, Heilongjiang is expected to contribute at least 80 per- 
cent of the nation's soybeans for export and Jilin 50 percent of export corn. 


Each of the export bases will concentrate on two major products in which they 
have some competitive edge. These should be products with huge potentials, 
steady markets and traditional association with their localities. 


He said the bases will be located in places with superior natural conditions, 
convenient transportation, advanced processing technology and available sources 
of high-quality seeds or breeding stock. 


Heilongjiang already possesses many of the qualifications for being an export 
base, he said. It has more than 2 million hectares of reclaimable land; it 
produces 30 percent of the country's soybeans, and its farmers have the neces- 
sary expertise for raising soybeans and corn. 





Most of the bases to be built in Heilongjiang and Jilin Provinces are situated 
along trunk rail lines linking them with ports and harbours. 





However, Huang said, “translating the blueprint to reality will not be easy" in 
the face of such problems as backward technology, scattered management, low 
quality and unstable output. 


Left unsolved, such problems would affect export plans of the country, China's 
purchasing power of foreign advanced technology and eventually the realization 
of the four modernizations, he added. 


But major tasks of the scheme, he said, are to boost production, link produc- 
tion with sales, and keep producers abreast of developments on international 
markets, he said. 


A development fund will be set up to help with construction, technological 
transformation, seed import and scientific research, he said. 


“Our comparative advantage lies in rich resources, large variety of crops, 
cheaper labour and low cost of production. We now have set out to raise the 
quality of our products so that they become really competitive on the world 
market and make big money,” he said. 
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CONTINUED REFORM OF AGRICULTURAL ECONOMY CITED 
Beijing NONGMIN RIBAO in Chinese 9 Dec 85 p 2 
{Article by Min Yaoliang [7036 5069 5328)] 


{Text] At the beginning, when the countryside began contracting production 
and responsibility down to the household level, people were all talking about 
it, but after a few years, actual experience showed that the party's policies 
suited objective reality, and these measures gained immense popular support, 
for the peasants who had been poor for thousands of years had now obtained 
enough to eat and wear. And with this, everyone's understanding is now more 

or less the same. Wow, the grain production problem has lead to various 
discussions such as eliminating the monopoly purchase and distribution system 
for agricultural products, and the further adjustm@ent of the rural industrial 
structure. The correct analysis of the situation and maintenance of reform is 
critically important in promoting the further developgent of the rural 


economy. 


Since the 34 Plenum of the 1ith CPC Central Committee, economic refors 
centered on the responsibility system has been implemented widely throughout 
the country, and we have basically done away with the traditional mode of the 
Single collective economy form composed of "collective management, collective 
labor and centralized distribution," and began the preliminary implementation 
of a new setup with coexisting diversified economic foras and diversified 
management forms with a cooperative economy based mainly on farm family 
management. And thus we have enabled one billion farmers to become the masters 
of the cooperative economy, not only in name but is actuality, starting up a 
new mechanism for the development of the rural economy and injecting 
unprecedented vigor. Within a very short period, China's rural production has 
achieved unexpected accomplishments with universal appeal, and there have been 
basic changes in the situation of shortages in major agricultural products, 
such as grain and cotton, which we have had for a long time. Last year, the 
grain used per capita was 800 jin, reaching the world average for the first 
time. This indicates that the productive strength of China's agriculture has 
reached a new level. 


This year, the Central Committee end State Council judged the hour and sized 
up the situation and began the second stage of reform in the countryside 
having the primary features of eliminating the monopoly purchase and 








distribution system for agriculture products, implementing contract purchases 
and acjusting the rural industrial structure. This is a major policy decision 
to hasten the realization of the commercializetion, specialization and 
modernization of the rural economy, in order to enable farmers to become rich 
as soon as possible. Actual experience shows that the outlook is good for the 
second stage of rural reforn. It promotes the rational circulation and 
organization of rural resources, funds, technology, labor and other key 
elements of production, and aifcs the proper disposition of the rural 
industrial structure, opens up new employment opportunities and sources of 
income for farmers and furthers the transformation of the Chinese countryside 
from a closed, self-sufficient economy to an open, commercialized economy. 


According to predictions by concerned departments, this year the total 
mational grain yield will be less than last year and we much analyze this 
problem concretely. First, this year we initiated the reduction of some grain 
land and expanded the area for cash crops in order to adjust the rural 
economic structure, and this portion of the reduction is within expectations; 
second, natural calamities have been quite severe this year. In some areas in 
the south, early drought was followed uy late waterlogging, creating reduced 
yields of summer grain and early season rice. The three northeast provinces 
have been struck by severe flooding and waterlogging, and a considerable 
portion of grain fields have no yield. Third, farmers' enthusiasm for 
planting grain has been affected, and the input of both animate and inanimate 
labor has been reduced. There are many factors for this, but the gain one is 
because the whole price system has not been smoothed out, and in the past two 
years, the sales price for 22 primary agricultural means of production has 
risen on a rather broad scale, increasing the cost of agricultural production. 
In some areas, farmers feel that it does not pay to grow grain, and so have 
reduced their investment in grain production. 


We must see that this year's reduced grain yield is not the same as the big 
rises and big falls of past agricultural production. This is because on the 
one hand, we are adjusting the industrial structure and reducing the area of 
grain fields on the foundation of six successive years of growth in 
agricultural production and of having basically solved the problems of feeding 
and clothing our people, and the slight reduction this year in grain yield can 
by no means create shortages in grain supplies; on the other hand, in the 
past peasants engaged solely in grain, and once grain yield fell, it 
inevitably led to the stagnetion and decline of the rural economy, and created 
overall shortages in the urban and rural markets and even in the entire 
national economy. This year, even though grain yields are down a bit, the 
area planted to various cash crops showed a net expansion of over 53 million 
mu (excluding the downward adjustment by more than 25 million mu of the area 
planted in cotton, in accordance with national needs), and further, it shows 
tendencies for overall yield increases. There is sustained development of 
village and townshiy enterprises throughout the country. And so for the vast 
majority of places, farmer's income can still increase some over last year's. 


Indeed, due to the fact that China is a large countr7, the development of 
grain production between various regions is not balanced, and also because the 
leadership ina few places lacks an overall analysis of the yield and demand 
Situation for grain as well lacking analysis of the funding sources and 








transport capacity for grain brought in from outside, they have 
inappropriately reduced the grain area and relaxed grain production. These 
are faults in work. Viewed macroscopically, we must change the long-standing 
situation of an irrational rural industrial structure and of uncoordinated 
development, and set up a rational industrial structure that meets market 
demand and suits the special characteristics of different places, and create a 
suitable industrial policy and a full service system that meets the needs of 
developing commercial production. This is a long process. Consequently, the 
adjustment of the industrial structure is inevitably a long-term task of rural 
reform. We must not be hesitant and irresolute, nor must we be overly hasty, 
but we should fully consider the endurance capacity of the nation and its 
farmers, and have a good grasp of the "degree" of sustained, coordinated 
development for various rural fields, and actively, steadily adjust the 
industrial structure. 


In some areas, farmers' enthusiasm for growing grain is not high, and this of 
course, is a problem that requires conscientious study and solution. But the 
crux of the problem is precisely that price reform has not kept up and the 
price system has still not been smoothed out. And so the essence of the 
second stage rural reform, characterized by the elimination of the monopoly 
purchase and distribution system for agricultural products and allowing the 
rural industrial structure to gradually become more rational, is the shift 
from a planned economic model through administrative orders to a commercial 
economic model combining both market forces and planning. In the period while 
the new model replaces the old, the adjustment mechanism for the rural economy 
will be in a process of alternation and the situation will be unusually 
complex. We must recognize that the problems involved in the second stage of 
rural reform are such that the countryside is far from able to solve them on 
its own, and objectively require the simultaneous coordinated reform of the 
urban economy and the whole national economy. In particular, it requires the 
reform of the price system, to allow prices to confurm to value. Only in this 
way will we be able to perfect the economic adjustment mechanism, reduce 
conflict during the transition between the old and new models and the risks 
that it brings, and so create good economic and social environments for the 
thoroughgoing development of rural reforn. 


We can see from the above that in examining the current rural economic 
situation, we must first distinguish between principle and secondary aspects. 
We must not only correctly evaluate the rather concrete accomplishments of 
growth in the various fields of rural production and of increases in farmers' 
income, and we must especially recognize that through the reform adjustments 
over the past few years, China's rural economic system has already begun to 
break out of the closed, rigid structure formed over a long period, in order 
to lay the foundation for realizing a benign cycle in the rural economy from 
here on out, and for achieving sustained, stable, coordinated development. 
These are even more important accomplishments, and are the elements which will 
play a role for a long time from here on out in the development of the rural 
economy. 


Of course, while affirming these accomplishments and principle aspects, we 
must correctly recognize the problems and secondary principles of moving 
ahead, going forward a step and examining a step, take from this the needed 








experience and lessons, seek out methods for solutions, and stress increasing 
foresight and the level of consciousness, and so take preventive measures. 


To sum up, there is no basis for feeling frightened out of one's wits about 
the problems that have appeared in the process of rural economic reform, and 
because of these, doubting the direction of the reforms or having one's 
confidence in the reforms shaken. Actual experience proves and will continue 
to prove that there is no way out without reform, and that our path of firm 
confidence in reform is correct. 


The party Central Committee, in its "Recommendations" for formulating the 
Seventh 5-Year Plan clearly pointed out that, "Only by not missing the 
opportunity for rooting out the accumulated abuses of the currently 
implemented system which constrict the development of productive forces, and 
by gradually setting up various management systems brimming with vitality and 
vig“, will we be able to guarantee the sustained development of the Chinese 
econ. y for the next five years, ten years, twenty years or even longer." The 
"Recommendation" pointed out a "basic guiding principle" of social and 
economic development during the Seventh 5-Year Plan, that is "firmly place 
reform at the front position, allowing reform and construction to suit each 
other, and promote each other." We must have full confidence, do a solid job, 
and while enlivening the microscopic, strengthen macroscopic leadership, 
resolutely press forward with rural economic reform, and realize the overall 
prosperity of the rural economy. 
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NATIONAL 


AGRICULTURAL ACHIEVEMENTS OF PAST 5, NEXT 5 YEARS REVIEWED 


Hong Kong CHING-CHI TAO-PAO [ECONOMIC REPORTER] in Chinese 1 Jan 86 pp 59-61 


{Article by Wei Nong [7279 6593]: "From Enough To Eat and Wear to Being 
Comparatively Well-Off: An Overview of Agriculture During China's Sixth and 
Seventh 5-Year Plans"] 


[Text] In 1986, China entered the Seventh 5-Year Plan Period for development 
of the national economy and society. State Council Premier Zhao Ziyang noted 
in a talk about the significance of the Seventh 5-Year development plan that 
China's economic situation is vastly different today than at the end of 1980 
when the Chinese government proposed further readjustment of the national 
economy and resolving serious imbalances in proportional relationships. 
Economic activity in China in the past has been chiefly to solve problems in 
providing the people enough to eat and wear; in the future, it will begin to 
shift from enough to eat and to wear to being comparatively well-off. 


This article intends to review the past and take a look at the future of 
agriculture during the sixth and seventh five-year plans. 


I. Review of the Sixth 5-Year Plan Period 


Smashing Advances in Agricultural Production As a Result of the Spread 
Throughout Rural Villages All Over the Country of Family Responsibility 
Systems Linked to Output. 


During the Sixth 5-Year Plan period, China's rural villages successfully 
conducted a reform of the economic systen. The spread throughout rural 
villages all over the country of family responsibility systems linked to 
output fundamentally altered the old system that had shackled development of 
agricultural productivity, and gave impetus to the burgeoning of agricultural 
production. The most salient characteristics of the agricultural economy 
during this period were as follows: 


1. Rapid Development of Agricultural Production with Sustained Fairly Great 
Economic Growth Year After Year 


The gross output value of agriculture for 1984 in terms of present prices was 
503.4 billion yuan. In comparative price terms, this was 58.4 percent greater 








than in 1980. Growth averaged 12.2 percent per year. In 1984, the gross 
output value of agriculture was 361.2 billion yuan versus 162.72 billion for 
1980, a 198.48 billion yuan increase or a 1.23 fold increase over 1980. Output 
overfulfilled plan by 27 percent for a speed of growth greatly above the 21.7 
percent called for by plan. Output quotas for most agricultural products 
during the Sixth 5-Year Plan were mostiy fulfilled ahead of schedule. Quotas 
for grain, cotton and oil-bearing crops were fulfilled 2 years ahead of 
schedule. Comparison of 1984 with 1980 shows an increase in gross output of 
grain from 641.1 billion jin to 814.6 billion jin; an increase in gross output 
of cotton from 54.13 billion dan to 125.17 billion dan; and an increase in 
gross output of oil-bearing crops from 153.81 million dan to 238 million dan. 
In 1985, output of grain and cotton was expected to be lower than for 1984 as 
a result of reductions in the growing area plus the affects of natural 
disasters; nevertheless, for the country as a whole output was second only to 
the bumper harvest year of 1984. From 1931 through 1964, average growth in 
outputs of grain, cotton and oil-bearing crops was 6.2, 23.3 and 13.7 percent 
respectively, higher than the average growth during any previous five-year 
plan period. With the exception of jute and ambari hemp which were restricted 
by plan, output of all other crops including sugar crops, tobacco, and 
silkworm mulberry, plus output of livestock prrducts, aquatic products, and 
forestry products as well as the area afforested all fulfilled Sixth 5-Year 
Plan quotas a year ahead of schedule. Average annual growth was universally 
higher than for any previous five-year plan period. 


In 1980, Chinese agriculture remained in rather dire straits, large scale 
importation from abroad of major agricultural products such as grain and 
cotton still being required. By 1983 the situation began to change from the 
import to the export of edible cil. In 1984, China became self-sufficient in 
cotton with some surplus. It began to export cotton, and another large cotton 
producing country appeared in international markets. China was also self- 
sufficient in grain, the staple of the diet of the Chinese people at the 
present time. The all-around upsurge in agriculture during the Sixth Five- 
year Plan provided extremely important conditions for insuring and giving 
impetus to development of the Chinese economy and society. 


2. Gradual Move Toward a Rational Structure of Agriculture; Overcoming the 
Tendency of Many Years To Emphasize Only Grain Production to the Neglect of 
Economic Diversification into Forestry, Animal Husbandry, and the Fishing 
Industry; And a New Situation of Coordinated Development of the Internal 
Structure of Agriculture Appearing. 


As a result of several years of readjustments, new changes occurred in the 
percentages of farming, forestry, animal husbandry, sideline occupations, and 
fisheries. In1984, the output value of farming declined from the 64 percent of 
1980 to 59 percent, while the output value of forestry, animal husbandry, 
sideline occupations and fisheries increased from the 36 percent of 1980 to 41 
percent. 


While maintaining steady growth of grain output, within the farming industry 
there was a planned appropriate reduction in the area sown to grain and an 
increase in the area sown to cash crops. Comparison of 1984 with 1980 shows a 
3.7 percent reduction in the area sown to grain, the grain growing area 
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declining from 80.1 to 78.3 percent of the total crop growing area. The area 
sown to cash crops increased 21.1 percent rising from 10.9 to 13.4 percent of 
the total area sown to crops. In 1985, the area planted to cash crops 
throughout the country was further expanded by 50 million mu above the 1984 
figure, and more than 8 million mu of farmland was returned to forests and 
pasturelands. The ratio of cash crop to grain crop growing area for the 
country was readjusted from the 17:83 of 1984 to 21:79, the extent of increase 
being greater than for any other year. 


Within the structure of grain crop production, the growing area for the fine 
grains, wheat and rice, increased while the growing area for coarse grains 
such as corn, gaoliang and tubers decreased. 


3. The Rise and Development of Township and Town Enterprises Gradually 
Becoming a Mainstay of the Rural Economy. 


In 1984, there were 6.06 million township and town enterprises (including both 
partnership and individual industrial enterprises) in the country employing 
52.00 million staff members and workers, or 14 percent of the rural workforce. 
Their gross output value was 170.9 billion yuan, a more than fivefold increase 
over the 24.7 billion yuan gross output value of 1980. In 1984, the gross 
output value of township and town industries accounted for 47 percent of the 
361.2 billion yvan gross output value of rural society for that year. In many 
places in which township and town enterprises had developed fairly rapidly 
such as on the Chang Jiang delta in Jiangsu and Zhejiang provinces, at Foshan, 
Jiangmen and Zhongshan on the Zhu Jiang delta, andin Yantai Prefecture in 
Shandong Province, more than 60 percent of the total rural workforce was 
involved in township and town enterprises, and more than 60 percent of gross 
earnings in these places derived from rural township and town enterprises. In 
@ small number of villages and small towns, it amounted to as much as 80 to 90 
percent. Peasant income had shifted from primary dependence on farming to 
primary derendence on rural enterprises. Looked at in terms of the make-up of 
the workforce, the structure of the economy and the structure of industry, 
rural industry has become the main part of the rural economy in these areas. 


Development of township and town enterprises has not only had a tremendous 
effect on the rural economy, but also will play an increasingly important role 
in the industrialization of the country and in building a socialism that is 
uniquely Chinese in character. Finding jobs for the surplus rural workforce 
and avoiding the thronging of population into cities is a major problem in the 
building of socialism in China. By developing township and town enterprises, 
the peasants can leave the soil without leaving the villages. Entry into 
factories rather than into cities can accommodate large numbers of the rural 
workforce. In addition, some labor intensive enterprises in cities and 
enterprises in cities that use raw materials that come from rural villages can 
be transferred to rural village ina pf.uanned way for saving on state 
investment and making the peasants become prosperous, the pattern of 
agricultural production thereby become more sensible, and new relationships 
between cities and the countryside coming about in which cities and the 
countryside gradually help each other out and industry and agriculture are 
linked for coordinated development and common prosperity. 
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4. Marked Rise in Economic Effectiveness; Rapid Increase in Peasant Income; 
And Marked Improvement in Living Standards. 


Reform of the system for managing the rural economy, equitable readjustment of 
the structure of industry, the rise and development of township and town 
enterprises, and the dissemination and use of science and technology have 
brought about marked rise in the rural labor productivity rate. Figured in 
terms of comparable prices, the rural labor productivity rate was up 54.2 
percent in 1984 over 1980. The productivity rate of cultivated land also saw a 
fairly large rise, the output value of farm crops per mu of cultivated land 
being 4017 percent higher in 1984 than in 1980. The commodity rate for 
agricultural products in 1984 increased from the 49.6 percent of 1980 to 53.3 
percent. Figures for increase in the amount of social procurement in 1984 as 
compared with 1980 were as follows: Unprocessed grain, 94.1 percent; cotton, 
1.2 fold; edible vegetable oil, 65 percent; fresh eggs, 50.9 percent; porkers, 
6.8 percent; and aquatic products, 28.7 percent. [he rise in rural economic 
results was also reflected in expenditures as a percentage of total income, 
which declined from 39.1 percent in 1980 to 36.6 percent in 1985. Net income 
also rose correspondingly from 60.9 to 63.4 percent. 


Accompanying the rapid increase in peasant income was a marked improvement in 
the standard of living. According toa random sampling of income and 
expenditures by 31,435 peasant households conducted by the State Statistical 
Bureau in 600 counties in 28 provinces, autonomous regions and municipalities 
under direct central government administration, net income in 1984 averaged 
355.30 yuan per capita (including 313 yuan from production activities and 
42.30 yuan from cash or goods mailed or carried back by people who had left to 
go elsewhere and from government disbursed relief funds) versus 191 yuan in 
1980 for a 164.30 yuan increase. From 1957 through 1980, however, peasant net 
income per capita has increased from 73 yuan to 191 yuan, or just 118 yuan in 
a period of more than 20 years. The peasants’ circumstances in terms of food, 
clothing, items used in daily life and shelter had improved. Heartening 
changes also began to take place in the make-up of peasant purchases once 
basic problems of sufficient food and clothing had been solved, and standards 
rose gradually. The peasants ate more fine grains such as rice and wheat and 
less coarse grains. Some highly nutritional foods, high quality clothing and 
high quality durable consumer goods began to make their way into peasant 
homes. In 1984, peasant expenditures for daily necessities averaged 273.40 
yuan per capita, up 55.9 percent from 1980. From 1981 through 1984, more than 
2 billion square meters of new peasant housing was built, 600 million square 
meters in 1984. 


The foregoing shows the 5 years of the Sixth 5-Year Plan to have been the best 
of any of the several five-year pians for agriculture since founding of new 
Cnuina. Solution to the problem of sufficient food and clothing for the mass of 
people, which new China had pursued through se’f-reliance ever since its 
founding was finally achieved during the Sixth 5-Year Plan period. 
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II. Outlook During the Seventh 5-Year Plan Period 


Readjustment of the Rural Economic System and of the Structure of the 
Agricultural Industry Will Continue To Be Carried Out More Pervaisively and on 
a Larger Scale, and Township and Town Enterprises Will Show Greater 
Development. 


In line with development plan objectives and requirements during the Seventh 
5-Year Plan period, development of agriculture will remain an important 
foundation for development of the entire national economy and will hold an 
important strategic position. Maintenance of reliance on policies and science, 
further improvement of production conditions and continued promotion of the 
all-around steady development of agriculture, has become the first program 
proposed among the six programs that must be conscientiously carried out for 
development of the national economy. 


The outlook for China's agriculture during the Seventh 5-Year Plan period is 
that readjustment of the rural economic system and of the structure of the 
agriculture industry will continue to be carriea out more pervasively and on a 
larger scale. Development of township and town enterprises as the road that 
must be taken for vigorous devel »pment of the rural economy must inevitably 
see greater expansion. Prospects are vast for agriculture during the Seventh 
5-Year Plan period, and the rural economy will become more lively. 


1. Continued Completion and Development of Economic Forms Such as the Family 
Contract Responsibility System Linked to Output, Family Operations Serving As 
a Basis for Encouraging Peasants To Develop Cooperation in Diverse Ways and to 
Work in Partnership on the Basis of Voluntary Participation for Mutual 
Benefit. 


Family contract responsibility systems linked to output have stabilized family 
style operations. Peasants have become relatively independent producers of 
commodities, and this has caused the various production elements in rural 
villages to enter a new period of free formation. With future development of 
the rural commodity economy, producers will use family operations as a basis 
for cooperation in advance of and following production, and for accurate and 
rapid receipt of information, and there will be an increasingly urgent demand 
for prompt use of different modes to link production elements together to form 
new productivity. Simultaneous with making use of the guiding role of the 
socialist public ownership economy during the Seventh 5-Year Plan, family 
operations may be used as a basis for encouraging peasants to develop 
cooperation in diverse ways and to work in partnership on the basis of 
voluntary participation for mutual benefit, permitting a rational flow and 
combination of production elements including funds, the labor force and skills 
that must inevitably further promote development of rural productivity. 


2. Expansion of the Scope of Market Regulation of Agricultural Production 
Under Guidance of State Plan and Further Loosening and Readjustment of Prices 
of Agricultural and Sideline Products, the Rural Economy Thereby Deriving New 
Vitality. 
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In 1985 China began to carry out reforms to the system of agricultural plan 
@anagement and the price system in the gradual elimination of the centralized 
procurement and monopoly marketing system for agricultural and sideline 
products that had endured for the previous 30 years. Prices of agricultural 
and sideline products were loosened and market regulation instituted under 
guidance of state plan. This was the second step in reform following 
institution of rural contract responsibility systems linked to output. This 
was a major fundamental reform action relating to development of rural 
commodity production. During the Seventh 5-Year Plan period, these reforms 
will be carried out more pervasively on a larger scale, development of the 
rural economy thereby gaining more vitality. With the further readjustment and 
loosening of prices for agricutltural and sideline products, some of the 
problems currently existing in China's agricultural production such as 
agricultural production still being unable to meet market consumption demand; 
a certain amount of disjointedness between production and markets and between 
production and social demand; increase in amounts of goods but not very high 
quality of goods, uneveness in availability of different varieties and 
continuing obstacles in commodity supply channels; irrational production 
patterns and make-up of industry, inability to make the most of local 
advantages, and slowness in changing impoverished conditions in some areas can 
be readjusted equitably and solved fairly well. 


3. Further Readjustment of the Structure of Rural Industry on the Principle of 
All-around Development of Farming, Forestry, Animal Husbandry, Sideline 
ZJecupations and Fisheries, and an Integration of Agriculture, Industry, 
Business and Transportation for Gradual Increased Specialization, Increased 
Production of Commodities, and Increased Modernization of the Agricultural 
Economy, the Better To Satisfy Society's Needs. 


The structure of industry determines the scale and speed of development of the 
rural commodity economy. The history of the development of rural economies, 
both foreign and dimestic, has shown that the building of farming, forestry, 
animal husbandry, sideline occupations and fisheries for all-around 
development, and of a structure in which agriculture, industry, business and 
transportation are integrated to take the road of complete development is an 
objective law for development of a rural economy, and is also a major mark of 
rural progress. As a result of the readjustments of the Sixth Five Year Plan 
period, the formerly extremely irrational structure of rural industries 
improved markedly; nevertheless, neither various natural resources nor 
economic resources in rural villages were developed and used in a completely 
rational way, and the irrational state of the mix of various industries and 
the internal structure of industries remained rather conspicuous. Different 
ares also developed unevenly, and full use was not made of local advantages 
either. The period of the Seventh 5-Year Plan saw further readjustment and 
reform of the structure of industries, which will have wideranging and 
pervasive effects on future progress in giving impetus to the development of 
a modern rural economy. 


Readjustment and reform of the structure of rural industries has to do with 
three levels as follows: First is farming; second is farming, forestry, animal 
husbandry, sideline occupations and fisheries; and third is the rural e-onomy 


14 











of agriculture, industry, business, transportation, the construction industry 
and service trades. 


On the farming level is rational planning of the proportions of grain crops, 
cash crops, livestock feed crops and crops that nurture the soil, while 
adhering to a policy of positively no relaxation of grain production and 
active development of economic diversification that makes the internal 
structure of farming more rational, while simultaneously readjusting crop 
patterns and emphasizing both quality and output value of products. Effective 
policies and actions are to be taken during the entire Seventh 5-Year Plan to 
insure steady increase in grain output. This should be used as a prerequisite 
for doing a good job of evening out grain production between one region and 
another, taking into account difference in natural conditions and 
transportation between one region and another. Places possessing advantages 
for the growing of grain should continue to do a good job of grain production, 
making sure it is profitable. Places lacking grain and into which no grain can 
be transported, will have to do what is necessary to maintain self- 
sufficiency. Places out of which grain cannot be transported should do all 
possible to convert it locally for development of a livestock feed and food 
industry. Places having a fairly well developed commodity economy that are 
readily accesible to transportation may suitably reduce their grain growing 
area, May plan the growing of various cash crops and livestock feed products 
as market demand dictates, and may select the optimum use of land. In mountain 
regions, grasslands and lake areas, land should continue to be withdrawn from 
cultivation for reversion to forests, pasturelands ana fisheries as 
appropriatc. 


On the lev#l] of farming, forestry, animal husbandry, sideline occupations and 
fisheries, despite fairly marked rise in percentages for forestry, animal 
husbandry, sideline occupations and fisheries during the Sixth 5-Year Plan, 
these industries still lag farm behind both in terms of economically developed 
countries and the people's needs. Accelerated development of forestry, animal 
husbandry, the aquatic products industry and the breeding industry during the 
Seventh 5-Year Plan and an increase in their percentages in agriculture as a 
whole is a major component and task of the readjustment of the structure of 
industries. The emphasis in the suburbs of large and medium size cities is on 
development of the production of non-staple foods such as vegetables, poultry 
eggs and cow's milk for the urban population. 


On the level of the rural economy of various industries, emphasis during the 
Seventh 5-Year Plan should be on planned step-by-step transfer of the surplus 
labor force in rural villages into other industries in a change away from 
engaging in nothing except agricultural production, and away from only 
increasing production of grain and industrial raw materials to simultaneous 
involvement in agriculture, industry, business, construction industries, 
transportation, extraction industries, the service trades and other tertiary 
industries. This will mean a fundamental change in having 800 million peasants 
being engaged in producing food. All around development of the rural economy 
should serve as a springboard for hastening the building of small cities and 
towns that become political, economic and cultural centers for rural villages 
and hubs that link economically cities and the countryside. 
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4. Need During the Seventh 5-Year Plan for Substantial Development of Township 
and Town Enterprises As the Required Road for Vigorous Development of the 
Rural Economy. 


The state program for guiding development of township and town enterprises is 
as follows: active support, rational planning, correct guidance and improved 
management. In addition is the carrying out of the principle of benefits to 
those who invest in and run the enterprises, encouragement to peasants to run 
Village and smali town enterprises, facilities at agricultural bases and 
facilities for the storage and transportation of commodities, and promotion of 
the building of commodity bases for special agricultural and sideline products 
and of export bases. Generally speaking, the running of township and town 
enterprises is rooted in agriculture and serves agriculture, the emphasis 
being on development of processing industries for agricultural products and 
the development of services industries for storage, packing, transportation, 
and the supply and marketing of agricultural products following their 
production. 


Development of a commodity economy requires a close linking of agricultural 
production and processing. Unless processing industries for agricultural and 
Sideline products are developed, rural villages will be unable to free 
themselves from simply being suppliers of raw materials. In addition, looked 
at in terms of trends in the development of agriculture both at home and 
abroad, farming and breeding industries in combination with processing 
industries will become a major industrial sector in rural villages and an 
important fountainhead for expanding the amassing of wealth by rural villages. 
In the future, newly developed processing industries for agricultural and 
sideline products will be concentrated in rural villages. In places having 
requisite conditions, peasant operation of small mining industries, small 
hydroelectric power industries and construction materials industries will be 
supported and encouraged by the state so long as state regulations are 
observed and resources are protected. In some rural villages in economically 
developed areas, village and small town enterprises will be operated as 
processing industries in conjunction with large industries to serve the export 
trade as actual requirements and their own circumstances permit. It has been 
preliminarily estimated that by the end of this century China's rural 
workforce will increase to 450 million, that the workforce engaged in farming 
will decrease to less than one-third of the total, and that the workforce 
engaged in township and town enterprises, in forestry, animal husbandry, the 
fishing industry and other tertiary industries will increase to more than two- 
thirds. In the development of township and town enterprises during the Seventh 
5-Year Plan, some of the labor force in rural villages will gradually shift 
out of farming in an orderly way, the structure of the rural workforce thereby 
developing more rationally. 


5. Acceleration of the Transformation of Agricultural Skills and Development 
of Rural Intellectual Ability; Vigorous Dissemination of Agricultural Science 
and Technology; and Promotion of a Steady Rise in the Level of Agricultural 
Technology, Product Quality and Economic Results. 


A strong material and technological foundation is a necessary prerequisite and 
an important aspect of modern socialist agriculture. Despite substantial 
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improvement and upgrading during the Sixth 5-Year Plan of production 
conditions and the level of science and technology in China's agriculture, 
they remained backward in comparison with some economically advanced countries 
of the world. During the Seventh 5-Year Plan, attention is to be directed to 
economic effectiveness in proceeding from realities and on the basis of needs 
and capacilities to carry out mechanization, semi-mechanization and the use of 
hand tools at the same time, the use at the same time of manpower, animal 
power and electro-mechanical power, the use of a combination of engineering 
and biological measures, the use of a comhination of modern science and 
technology and fine traditional skills, the transformation of agricultural 
techniques serving as a means for achieving "greater output from proper 
investment in less cultivated land." Active efforts will be made to develop 
rural transportation and energy facilities, to increase farmland capital 
construction, to to develop vigorously those industries that are useful to 
agriculture, to provide more and better quality chemical fertilizers, 
pesticides, Giesel fuel, mixed livestock feeds, plastic sheeting, and 
transportation and processing gachines used in agriculture, and to improve the 
levels of intensivity anc modernization of agriculture. In addition will be 
further improvement of facilities for education in agricultural science and 
technology, the development of intellect, and the raising in a planned way of 
the educational level of able-bodied rural youths to a general intermediate 
level. New science and technology will be disseminated and put to use to a 
greater extent in rural villages, and the entire rural economy will gradually 
move away from being labor intensive to being technical intensive and 
knowledge intensive. 


In accordance with the proposal of the CPC Central Committee, during the 
Seventh 5-Year Plan the gross output value of agriculture will have to 
increase 6 percent annually. Such a goal is both a positive one and allows 
some room for maneuver. With further reform and readjustment of the rural 
economic system and the industrial structure, development of township and town 
enterprises, scientific and technical progress and development of intellect, 
and accelerated efforts to transform agricultural techniques, realization of 
the foregoing objectives is possible and completely credible. 
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[Article by Chen Jian [7115 0256], Gao Hongbin [7559 7703 6333] and 
Liu Yunzhou [0491 0336 3166]: "Five Years of Creation and Development--Review 
of Rural Economic Development During the Sixth 5-Year Plan Period”] 


[Text] Toward the end of 1978, or on the eve of a great reform in China's 
countryside, a research report submitted by a number of U.S. Sinologists 

to the U.S. Congress forecast: "The fundamental obstacle to China's 
economic development is the unsolved problem of agriculture. In the coming 
10 years, the average rate of growth of China's total agricultural output 
value will be between pessimistically 2-3 percent and optimistically 

4-5 percent.” 


With only 7 of the 10 years gone, our country's agriculture has answered 
the above forecast with world-shaking changes. 


A Historical Breakthrough 


In 1980, when the Fifth 5-Year Plan had just ended, even we ourselves 
did not expect that there would be a historical breakthrough in the long 
stagnant agriculture during the next 5 years. 


During the period of the Fifth 5-Year Plan (1976-1980), per capita grain 
share grew slowly. The annual rate of population growth stood at 1.3 
percent. Grain output rose 2.4 percent per year. The amount of traditional 
grain exported from provinces was on the decrease and that imported was 

on the increase. In 1980, large traditionally agricultural country like 
ours imported about $2 billion worth of agricultural products from the 
United States. Who would expect that there would be such a historical 
breakthrough 3 to 5 years later? Yet our progress in the period of the 
Sixth 5-Year Plan did show a breakthrough. 


In 1985, our total agricultural output value reached 451 billion yuan, an 
increase of 189 percent over 1980. Annual increases in total rural social 
output value from 1981 to 1985 were 4.7 percent, 10.1 percent, 10.9 percent, 
17.1 percent and 15.6 percent respectively. The pace of growth exceeded 
that witnessed in any period since the founding of the PRC. Total grain 
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output rose 23 percent compared with the Fifth 5-Year Plan. Grain exports 
showed an increase of more than 390 percent. The total volume of 
agricultural and sideline products procured rose more than 200 percent 
compared with the Fifth 5-Year Plan. The total value of town and township 
enterprises rose by around three times. Peasants’ per capita income more 
than doubled. By the end of 1985, rural savings deposits reached 72 billion 
yuan, an increase of 265 percent over 1980. 


It can be said without the least exaggeration, that the Sixth 5-Year Plan 
was the best period in our history since the founding of the PRC. It was 
five years of economic growth and breakthroughs in China's countryside, 
and five years of creation and development. 


Features and Patterns 


The growth and development of the rural economy during the period of 
the Sixth 5-Year Plan was marked with new features and patterns. 


First, it was all-around and sustained growth. Except for freshwater 
fishing, all agricultural products, and even the rural secondary and 
tertiary industries, chalked up the highest production levels in history 
during the period of the Sixth 5-Year Plan. 


Second, growth was of a markedly innovative and exploratory nature. A 
relatively prominent manifestation was that while the secondary and 

tertiary industries with modern features began to shape up and the 
proportion represented by them was growing rapidly, the percentage of 
economic crops in the planting trade and that of forestry, animal husbandry, 
fishery, and so forth in mass agriculture went up. 


Third, efficiency was raised. In the 1981-1984 period, the percentage of 
agricultural labor in national labor dropped from 72 percent to 68 percent. 
In the same period, grain output showed an increase of more than 80 million 
tons, and the total value of agricultural and sideline products procured 
rose from 95.5 billion yuan to 144 billion yuan. Output value accounted 
for by each agricultural worker registered an average annual increase of 
9.1 percent. 


Fourth, it was “extraordinary growth,” or a performance exceeding normal 
expectations. Given the lack of investment funds and of large material 
supplies from the state, and also the tightened credit conditions last 
year, town and township enterprises mushroomed and boomed. An average 
country's proportion represented by agriculture shrinks from year to year 
in the process of modern economic development. The percentage accounted 
for by our agriculture in the national income in these 5 years rose 
instead from 35 percent in 1978 to 44 percent in 1984. 


Fifth, simultaneously with overall economic growth, peasant income showed 
a general increase. What is worth noting is that from 1981 to 1984, a 
peasant household's income from individual operations rose from 85 yuan to 
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288 yuan, an increase of 339 percent. This pointed to a rapid improvement 
in the peasants’ ability to run operations on their own. 


What Is Behind the Soaring Index 


Rural changes not only find expression in the rise of economic indicators. 
What is more important, prominent or significant is the economic reform 
involved. 


A fundamental change has been the change in the economic system. The 

two most important reforms which called for the smashing of the commune 
system of high concgmgsation marked by “large size and public ownership,” 
and gradually dropping the planned state purchase and marketing system, 
enabled 180 million households committed to production lined with 
remuneration to gradually become independent commodity producers operating 
on their own. Households have come alive as cells of the rural economy. 
The rural economy composed of a myriad of such cells has also come to life 
as a whole. 


Almost as important as the change in the economic system is the change 

in rural industrial composition. The development of mass agriculture and 
the emergence of secondary and tertiary industries heralded a change in 
the abnormal state of the rural economy, having long been purely a food 
economy. This enabled the whole rural economy to show more flexibility, 
more results and more rationality in its development as a combination 

of all lines and trades. The emergence especially of town and township 
enterprises brought about a rapid change in rural industrial composition, 
the employment pattern and even the various aspects of the peasants’ lives 
and the countryside as a whole. Far-reaching effects will also be produced. 


The implementation of major policies in the above two respects enabled 

the countryside to become, economically, our country's most active world. 
New economic entities, new economic relations, and new economic growing 
points have sprung up like mushrooms. The activation of the key elements 
of production, the upgrading of the methods of exchange and the development 
of a unified market have made for a breakaway from the pattern of long 
isolation from the outside. The new era of the development of urban 

and rural areas simultaneously has begun. 


A Long Way from Our Ultimate Goal 


Tremendous achievements have been scored in rural reform. But what has 
been achieved is a long way from our ultimate goal. To get ahead, the 
most important thing is to be sober-minded. When the curtain rose on 

the Seventh 5-Year Plan, the problen of greatest concern to people was: 
What would be the development of the rural economy in the coming 5 years? 
A fundamental estimate was that the reform had still not enabled the 

rural economy to finally leave the stage of low-level development. The 
main problem confronting the countryside was that economic development had 
still not been carried far enough and that productivity was still at a 
relatively low level. 





The means of production in the countryside are still backward. Most 

of the rural areas are at the stage of manual or semi-manual and 
semi-mechanized operations. Small peasant-intensive cultivation with 
very low labor productivity is still the chief mode of production in 
agriculture. According to statistics, our country has 31 tractors for 
every 1,000 hectares of cultivated land and is far behind when compared 
with developed countries. 


The year 1984 has so far been the one with the highest grain production 
in our country. But per-unit grain output stood at 240.5 kilograms. This 
is not only lower than that of the United States with a small population 
and plenty of land (246.5 kilograms), but also that of Japan with a large 
population and little land (370 kilograms), and that of Hungary (333 
kilograms). In 1984, every farm worker in our country provided for three 
people. In India it was 5 people, 11 in the Soviet Union, 22 in Japan 
and 67 in the United States. In 1984, our country's per capita grain 
share stood at 393 kilograms (355.5 kilograms last year). The average 
world level was 429.5 kilograms. It was 1,564.5 kilograms in the United 
States. 


Most peasants have become well fed and clothed. But the level of having 
a relatively comfortable life is still a long way off. In 1984, the 

per capita savings deposit ratio between our country's rural and urban 
residents was 1 to 4, and the per capita social output value ratio was 
1 to 3.5. The productivity of agricultural and industrial workers based 
on output value showed a ratio of 1 to 6. The gap between urban and 
rural areas is still obvious. The country still has as many as several 
tens of millions of urban residents who have not solved the problem of 
being adequately fed. 


A more serious problem is that the quality of peasants still falls short 

of the needs of modernization. The cultural Jevel of youths and adolescents 
is not high. Adults are not adequately enlightened intellectually. 
Peasants’ level of knowledge, their mix of knowledge, their ways of 
thinking and their ideas and concepts call urgently for being upgraded 

and elevated. Another serious problem is ecology. The cultivated area 

is being reduced at a pace of more than 1,000 mu per year. Weathering, 
salinization, and the decline in soil fertility have still not been brought 
under control, while new cases of pollution and ecological deterioration 
have shown further development. 


In the switchover from the old to the new economic system, a series of 
disharmony problems have appeared. In upgrading and changing traditional 
systems, ways and means of management and relevant knowledge, we have 
fallen far short of meeting the needs of rural economic development. On 
the one hand, thousands upon thousands of peasants have strengthened their 
position in making their own decisions; on the other hand, the once 
forceful administrative orders are weakening in their role. On the one 
hand, the regulatory role of market forces is being strengthened; on the 
other hand, the new commodity economy environment leaves much to be desired. 
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The legal, taxation, pricing, credit and other systems are in their initial 
formation stage. Various fundamental facilities for economic development 
and public welfare undertakings have been built quite inadequately. The 
relations between urban and rural areas, and between workers and peasants, 
and various fundamental socialist economic relations have still not been 
straightened out. This is a specific period of old problems existing in 
abundance and new ones cropping up endlessly, and of old systems heading 
for extinction and new ones not having been finally established. Peasants, 
rural areas and rural work are all confronted with the tasks of continuous 
readjustment and continuous upgrading. The only way out is to carry out 
our work firmly and unswervingly along the path of reform. 


What Did the Sixth 5-Year Plan Leave Behind? 


The Sixth 5-Year Plan brought China's rural areas to a historical stage 
never before witnessed. The speedy progress of reform and complicated 
economic changes made it impossible for us to quickly make relatively 
accurate and careful summations of this colorful chapter of history. 
The more so, the greater the importance of now summing up matters of 
rural economic reform and development during the Sixth 5-Year Plan is 
underlined. 


The rural reform, marked with the large-scale assignment of responsibility 

to each household and the abolition of the fixed purchase quota system has 
initially brought about the formation of a mechanism that allows self-choice, 
self-creation, and self-development by a myriad of peasants seeking 

results and wealth, and a gradual start to specialization and social 
development. This mechanism which stimulates rural progress is unprecedented 
in the history of our social development. This is undoubtedly the most 
important result of the Sixth 5-Year Plan and also the most important 
condition for continuous rural development during the Seventh 5-Year Plan. 
Keeping a grip on it holds out great hopes for the future. 


The Sixth 5-Year Plan is behind us, but the period of creation and develop- 
ment is endless. 
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[Text ] 
End of December 1985 unit: 10,000 yuan 
Region Total Total Per Capita Savings Per Capita 
Deposits Deposits by yuan position Savings +,- 
Cooperative Compared to 
Members Last Year 
National Total 7,248,974 5,648,108 67 15 
Beijing 180,373 94,464 244 1 71 
Shanghai 140, 363 73,003 162 2 29 
Tianjin 80,139 56,080 152 3 40 
Guangdong 893,448 759,638 152 4 46 
Liaoning 333,408 282,988 125 5 26 
Shandong 980, 266 797,594 118 6 21 
Shanxi 280,885 232,316 lll 7 21 
Hebei 619,500 507, 784 107 8 21 
Zhejiang 407,412 291,599 85 9 25 
Jiangsu 558,593 415,419 79 10 15 
Jilin 147,045 117,618 79 ll 8 
Fujian 179,724 141,491 63 12 15 
Heilongjiang 146, 360 127,487 62 13 ll 
Nei Monggol 92,831 77,720 54 14 10 
Ningxia 21,765 16,939 52 15 9 
Henan 413,927 346, 706 50 16 9 
Shaanxi 155,320 119,639 48 17 13 
Hubei 231,671 181,267 45 18 6 
Xinjiang 55,377 39,518 43 19 3 
Jiangxi 131,493 104,621 37 20 8 
Hunan 225,698 173,099 35 21 8 
Sichuan 393,909 290,378 33 22 8 
Anhui 201,183 144 ,865 32 23 8 
Gansu 77,525 51,922 30 24 7 
Guangxi 120,122 98 , 366 29 25 8 
Qinghai 17,620 6,665 22 26 1 
Yunnan 114,709 66,845 22 27 5 
Guizhou 48, 308 32,077 12 28 2 
Xizang -— - —_ -_ -— 
Taiwan == -—_ = = = 
/8309 
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{Text ] 
End of December 1985 unit: 10,000 yuan 
Region Total Completion Per Capita Savings Per Capita 
Deposits of tasks % Savings +,- 
Compared to 
Last Year 
Beijing 11,147 114 28 9 
Tianjin 33,324 280 90 27 
Hebei 71,241 311 15 5 
Shanxi 26,796 190 12 7 
Nei Monggol 16,698 91 ll 5 
Liaoning 25,211 122 ll 7 
Jilin 16,259 157 10 7 
Heilongjiang 58,955 169 29 6 
Shanghai 82,474 303 184 56 
Jiangsu 102, 384 221 19 6 
Zhejiang 94,923 308 27 8 
Anhui 30,198 195 6 2 
Fujian 79,013 657 35 13 
Jiangxi 49,578 127 17 6 
Shandong 26,833 175 3 2 
Henan 85,484 242 12 4 
Hubei 79,300 267 19 8 
Hunan 54,940 160 il 3 
Guangdong 147,535 264 29 ll 
Guangxi 50,812 311 15 4 
Sichuan 140,647 217 16 5 
Guizhou 20,633 120 8 2 
Yunnan 52,211 251 17 5 
Shaanxi 50,857 223 20 6 
Gansu 26,209 330 15 5 
Qinghai 16,017 703 54 12 
Ningxia 9,071 454 28 7 
Xinjiang 94,998 137 104 17 
Xizang Statistics are unavailable 
Taiwan 
/8309 
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{Article by Chai Nong [2695 6593]: ““The Agricultural Tax System Must be 
Reformed"--Edited by Lin Daojun [2651 6670 0689] 


[Text] The existing agricultural tex system is extremely unsuited to the 
current situation of the rural commodity economy. It must be speedily 
reformed. We shall now briefly state our views as follows: 


I. Existing Agricultural Tax System No Longer Suitable For Use 


The agricultural tax we are currently collecting follows the “PRC Agricultural 
Tax Regulations” compiled in 1958. These regulations were formulated in the 
initial period of our country's cooperative transformation of agriculture and 
on the basis of a self-sufficient and semi-self-sufficient economy with grain 
as the chief factor still ruling in the rural villages. It is a tax in kind 
mainly for grain collection. The rural production cooperatives constitute its 
main collection objects. Tax computation is based mainly on past assessment 
of the yearly production volume of grain and the output volume of other crops 
must be converted in terms of grain for purposes of computing the tax. 
According to the regulations: “The agricultural tax is mainly for grain 
collection. Taxpayers having difficulties in delivering grain may deliver 
other agricultural products or make cash payments.” In the case of a portion 
of agricultural and forestry special products the normal production of which 
cannot be assessed, tax collection may be made according to actual receipts, 
and there are cases in which tax payment is exempted. Peasants’ income from 
livestock or poultry raising and income from household sideline production, 
provided use of cultivated land is not involved, are all exempted from the 
agricultural tax. In regard to stock raising income, localities in stock 
raising areas have made separate arrangements and the stock raising tax is 
collected on the basis of the number of animals or on the income of the year 
concerned. As for the agricultural tax rates, a regional differential and 
proportionate tax system is enforced throughout the whole country. In 
general, each county has its own tax rate. In the event of a natural disaster 
affecting farming or because of other causes, tax payment is difficult, the 
tax may be reduced or exempted. Ever since the assessment at that time of Che 
normal annual output and determination of the tax rates, no big changes have 
been made. Only certain adjustments were made according to changes in 
economic conditions. Changing enforcement in the countryside of the system of 
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contracted responsibilities on the household basis with payment linked to 
output collection of the agricultural tax to delivery or clearance per 
household would greatly facilitate the peasants" payment of the tax. 


In 1981, the State Council promulgated “Certain Regulations Relative to 
Collection of the Agricultural Tax on Agricultural and Forestry Special 
Products,” and this has clarified the scope of tax collection on agricultural 
and forestry special products. In May 1985, it further issued a circular 
Stipulating that collection of agricultural tax be changed from payment in 
kind to payment in cash. All these measures have played an active role in 
promoting the development of agricultural production. Nevertheless, the 
existing system of agricultural tax is still unsuited to the development of 
the rural commodity economy. Moreover, some of the contradictions are 
increasingly outstanding and protruding. This is because the existing 
agricultural tax system, which takes grain as the principal factor, was 
developed from the “public grain” system of the revolutionary bases. At that 
time, the rural economy was principally a self-sufficient or semi-self- 
sufficient economy. Industry and commerce were scarce and the peasants’ 
production basically was the planting of grain and hence calculating grain 
collection on the basis of grain was in harmony with the economic condition of 
the times. Now, with the development of the rural commodity economy, if we 
should still stick to the concept of “public grain,” the tax collection system 
would come into conflict with the commodity economy. The reasons are: (1) 
With the development of the commodity economy and strengthening of the 
relations between the urban and rural areas, the door for rural residents’ 
production and operations has become increasingly opened and the sources of 
the residents’ income have constantly increased. To continue to collect tax 
only on cultivated land would bring about the phenomenon of the basis for tax 
collection being dislocated from the rural residents’ income. (2) With the 
development of the commodity economy, the uses of land in the countryside have 
become increasingly widened and more and more land has been used for 
industrial and commercial purposes. The same amount of investments on well- 
located land and land with good communication facilities can obtain a much 
larger income. It would then be unreasonable not to collect any tax on this 
type of land or to just collect from it a tax equivalent to that on farmland. 
(3) A commodity economy demands the producer make ful! utilization of land in 
accordance with market needs, to carry out diversified forms of production, to 
satisfy market needs, and generally to attain a much larger value. To use 
grain as the basis for computing the tax for collection cannot be suited to 
the demands of the law of value. (4) Following the development of the 
commodity economy, the role of currency has become increasingly bigger and 
exchange and settlement are all carried out in terms of money. When the rural 
residents sell their products they also receive money. To collect the tax in 
kind from the peasants would only add to the public's difficulties in paying 
their taxes and be injurious to promoting commodity circulation. 


Since the 3d Plenary Session of the llth CPC Central Commitree, development of 
rural commodity production has been shown principally in three directions: 
First is the rapid development of rural industry, tertiary industry, and 
agricultural sideline production. Second is the increase in production 
avenues. Certain household sideline trades have become the major trades of 
specialized households, while persons engaged in tailoring, building, and 
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carpentry all have fairly large incomes. They do not pay any agricultural tax 
or industrial or commercial tax and literally speaking a tax vacuum exists. 
Third is the rise in the commodity rate of agricultural products. The 
peasants plant different kinds of crops, but the burden of the agricultural 
tax remains the same. In comparison, the tax burden borne by peasants 
planting grain is high. This is highly injurious to the development of grain 
production and is also not fair. 


Regarding the agricultural tax itself, it has the following major problems: 


1. Imaccuracy in area of land used in tax computation. For many years, much 
land has been used in the development of town and township enterprises, in 
farmland water conservancy work, and for sundry rural construction projects. 
Land used for such purposes is no longer cultivated land but is still being 
treated as “cultivated land” in computing the agricultural tax. This has 
brought about the situation that in certain regions the area of cultivated 
land subject to the agricultural tax is larger than the actual area of 
cultivated land, whereas in certain other areas, due to the removal of tombs, 
the opening up of barren land, and failure to include the increased land area 
for tax purposes, the area of cultivated land for tax computation is smaller 
than the actual area of cultivated land. 


2. The normal year output for tax computation has been seriously dislocated 
from actual output, failing to reflect correctly the peasants’ income level. 
Originally, the normal year output used for computing purposes was close to 
the actual output under normal year conditions. But the normal year output 
now used for computation was assessed on the basis of the product level many 
years ago, whereas now the farm productive force has risen considerably and 
economic crops have also greatly increased. Hence, the normal year output for 
tax computation now is equivalent to about 50 percent of the actual output and 
in some localities to about one-third. 


3. The tax rate has become a false phenomenon. Originally, the tax rate was 
a symbol for measuring the level of the peasants’ burden. But because the 
normal year output is dislocated from actual output and in the 1961 reduction 
of the tax collection tasks, the tax rate was not correspondingly readjusted, 
with the result that the designated tax rate has been much higher than the 
peasants’ actual burden rate, thus failing to reflect the level of the 
peasants’ actual burden and becoming a false phenomenon. 


Il. Accommodating Measures Already Adopted 


These contradictions in the work relative to the agricultural tax have become 
rather outstanding in certain regions. To ease these contradictions, many 
localities, under the condition of the tax system not having yet been 
reformed, have adopted certain accommodating measures, the principal ones of 
which follow: 


1. In rural villages in which town and township enterprises have developed, 
for the sake of increasing the income of those doing planting work in the 

farmland and aside from providing them with various kinds of subsidies from 
the profits of the town and township enterprises, the agricultural tax that 
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should be paid by the peasants is actually paid by the town and township 
enterprises out of their profits. Thus, the farmers do not have to pay any 
agricultural tax, so their actual income will be basically on a parity with 
the actual income of workers. 


2. In regions in which commodity economy is relatively developed, the 
agricultural tax as a so-called “tax in kind” has existed in name only. In 
reality, arrangments have been for conversion of grain in currency terms and 
actual collection is made in currency. Filling in of the reports as 
collection in kind is only for the upper levels’ consumption. 


3. Due to the development of commodity economy, the income of rural residents 
has been no longer simply derived from agriculture nor from relying on selling 
“surplus grain” to the state. The sources of income of rural residents now 
come from many channels and in diversified forms. The income of some persons 
has changed from being only seasonal to being regular throughout the year. 
Many peasant households no longer sell grain or cotton to state grain or 
cotton stations. Hence, the original practice of relying on the grain 
stations and cotton stations to collect the agricultural tax or stationing 
personnel in the stations to collect the tax is no longer in vogue. To suit 
this new condition, some regions have separately resorted to the following 
collection methods: 1. In regard to households with fixed tasks of grain or 
cotton purchases, when the contracts for fixed purchases of grain or cotton 
are signed, the amount of the agricultural tax payable will be stated in the 
contract. When delivery of grain or cotton is made, then in accordance with 
the principle of tax collection first and purchasing second the grain station 
or the cotton station collects the tax first on behalf of the state, or the 
tax may be collected first by personnel stationed in the stations by the 
finance department. 2. Town and township enterprises collecting the tax on 
behalf of the state. In regions in which town and township enterprises have 
greatly developed, most of the households have members working in the town and 
township enterprises and, in particular, all households that do not sell grain 
or cotton to the state have family members working in the town and township 
enterprises. These enterprises can thus easily collect the agricultural tax 
from these households. 3. Village cadres (principally cashiers and 
accountants) doing the tax collecting work. For example, in the case of 
households that neither sell grain or cotton to the state nor have any family 
member working in the town and township enterprises, the village cadres may be 
entrusted to do the tax collection work. 4. Personnel from the township 
finance bureau directly handling the tax collection work. This should be used 
as a last resort; that is, it should be adopted when none of the above 
alternatives can be employed. 


4. In order to even the tax burden, in individual cases certain regions have 
readjusted the normal year yield for tax computation purposes. This helps to 
reduce or curb the phenomenon of the tax being too heavy in certain places and 
too low in others. For example, in Changzhou city in recent years, some 
peasants have converted their grain planting farmland into fields for planting 
vegetables or have converted their cultivated land into pools for breeding 
fish in an effort to increase their income. In all these cases, the output 
volume has been revised upward and the taxes collected have been increased. 











It is true that these accommodating measures have played a definite role in 
improving collection of the agricultural tax. Nevertheless, in order to 
basically solve the problem, real efforts must be made to do a good job in 
reforming the tax system. 


III. Some Suggestions Regarding The Reform 


In order to resolve the contradictions between the existing agricuitural tax 
system and the rural commodity economy, it is necessary to further reform the 
agricultural tax system. The purposes of the reform are to put the rural 
taxation system in order, arouse the enthusiasm of the broad masses of 
peasants, enable grain production to attain a stable increase, promote rural 
commodity production, and achieve the development of the rural economy on all 
sides. In recent years, the commodity rate of grain has been rising yearly, 
but in comparison with other farm crops it is still relatively low and the net 
benefits of the grain crop are also rather small. Hence, in reforming the 
system of the agricultural tax, principally we should put the rural taxation 
system in order and not endeavor to achieve a general increase in rural taxes. 
At the same time, due to the development of commodity economy, other 
production industries and trades in the rural villages have been increasing in 
number. They are related to each other. Thus, in studying the reform of the 
rural taxation system, we must take into consideration all the other rural 
taxes so that there will be mutual coordination and supplementation. 
Consequently, our general suggestion is to change the agricultural tax into a 
land tax. At the same time, we should appropriately expand the products tax 
on the agricultural and sideline products and, regarding certain households 
that have a relatively large income, initiate the collection of a rural family 
income tax. 





1. Land tax. Change the agricultural tax into a land tax. Divide land into 
grades, fix the tax rate per mu, and collect the tax in currency. Although in 
regard to land used in production, this still has the nature of a tax on land 
income, in comparison with the existing agricultural tax, the whole set of 
complex computation procedures such as assessing the normal year yield and 
conversion into principal grain can be avoided. 


Because of the limited and fixed character of land and of the differences in 
natural conditions and socioeconomic conditions of different categories of 
land, even though under a socialist system, land earnings differ according to 
the different grades of land. Our land tax must play a role in adjusting 
these differences and let the state absorb the differences through tax 
collection and use them in economic construction. 


In comparing land tax with agricultural tax, aside from the differences in the 
basis for tax computation, they also differ from each other in the scope of 
tax collection. Not only must land used in agricultural production be 
subjected to the land tax, but also land occupied by town and township 
enterprises, land occupied by industrial and commercial enterprises, land 
occupied by diversified forms of operations and pursuits, and land occupied 
for residential uses must all be subjected to the land tax. Thus, insofar as 
land used in production is concerned, the tax is not only a tax on 
agricultural earnings but also a tax on earnings of “land.” And, in regard to 


29 





residential uses, the tax has the nature of a consumption tax, urging people 
to practice economy in the use of land. In addition, in order to even up the 
burdens of the urban and rural areas, cities and towns should also be 
subjected to payment of the land tax. Their tax rates should be higher than 
those in the rural areas. 


Since land tax is a portion of the differential earnings of land at various 
grades, the differential earnings of land at various grades should be graded 
and subject to different tax rates. Generally speaking, the tax rate on land 
occupied by industry and teritary industry should be a little higher, while 
the tax rate on land for agricultural uses should be slightly lower. Land 
that has good natural conditions, good economic conditions, and high economic 
effects should be subject to a higher tax rate, while land with relatively 
poor conditons and low economic effects should be accorded a lower tax rate. 
It is true that conditions of land are vastly different from each other, but 
grading of land should not be too minute. Generally speaking, land in a 
county should be divided into at most three to five grades. 


2. Products tax. This is a kind of tax suited to a commodity economy. Rural 
villages should likewise gradually promote enforcement of this tax. 

Collecting the products tax on the basis of the volume of sales of products 
has many advantages. First, it makes tax and commodity production closely 
related to each other and is suited to the new situation of the development of 
the commodity economy in rural areas. Second, collecting the tax on the basis 
of the volume of sales of products is better suited to the tax-bearing 
capacity of different tax payers. This is because under the conditions of a 
commodity economy a large portion of people's earnings come from the sale of 
products and the size of the volume of sales is generally equal to their tax- 
bearing capacity. Third, different tax rates may be fixed on the basis of 
actual earnings from different kinds of products as well as on objective 
needs. This is beneficial to guiding the peasants to carry out production 
according to the state plan and market needs and to promoting the rationa! 
readjustment of the production structure of agriculture. Fourth, the amount 
of the monetary receipts of the peasants' sales of agricultural products 
provides by itself the objective and ready-made basis for tax computation, and 
there is no need for separately doing statistical and accounting work. It 
saves much work when compared with collecting tax on the basis of the gross 
income or output value. Fifth, accompanying the development of rural 
commodity production or price changes, the tax can correspondingly increase or 
decrease. Thus, it is possible, on the basis of production development, to 
increase the state's fiscal revenues and can algo cut down tax receipts in the 
event of a natural disaster or a poor harvest. Naturally, products sold by 
the peasants are after all different from products produced by plants. It is 
relatively easier to collect the products tax on agricultural products 
purchased by the state, whereas collecting the products tax on agricultural 
products sold in the markets by the peasants is relatively more complex. 
However, through investigation and research and constantly summing up 
experiences, problems of this kind can readily be solved. 
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3- Rural family income tax. Due to the development of rural commodity 
economy, some rural residents have rather large incomes. It is necessary to 
collect from them certain income tax to readjust their net income and to 
enable them to make certain contributions to the state. 
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{Article by Ding Shengjun [0002 5116 0193] at the Economic Research 
Institute of the Ministry of Commerce: “Theoretical Exploration of 
China's Strategy for Grain Development”) 


[Text] Lenin had a famous saying: "Grain is the foundation of all issues.” 
Stalin had a vivid metaphor: “Grain is the treasure of treasures." Mao 
Zedong exhorted people that “if we fail to pay close attention to grain, 
there would be great disorder throughout the country sooner or later.” 
Chen Yun pointed out: "Grain shortages will lead to social disorder. We 
cannot afford to underestimate this matter." All these intelligent 

views are the objective reflection of economic laws and a profound 
summarization of historical experience. As far as a big country which has 
a population of 1 billion people, of which 800 million are peasants, is 
concerned, in the final analysis, the problem of grain is an important 
issue which should :ot be taken slightly. We must have a correct grain 
development strategy as our guide. 


First, a strategy for grain development must be comprehensive. It must 
study not only grain production but also grain circulation and consumption 
so that production, circulation, and consumption will become its integral 
parts. Second, the strategy must be scientific, wherein the methods of 
systems engineering are used to bring to light the dialectical relationships 
between grain and industrial crops, between grain and diversified under- 
takings, and even between grain and the readjustment of the rural economic 
structure and the inherent laws governing their development. Third, the 
strategy must be practical. It must integrate theory with the practice 

in the grain sector, study new conditions, and formulate a new strategy. 
In the new period when the people's lives and the rural economy are under- 
going a pattern transformation, China is confronted with the question of 
making an important choice for its strategy for grain development. With 
my scanty knowledge, I venture to air my superficial views on the question 
and would like to seek instruction from the theoretical community. 
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I. A Correct Appraisal of the Grain Situation Is the Prerequisite for 
Formulating a Grain Development Strategy 


A correct understanding of the national condition, in particular, a 
realistic judgment of the nation's grain situation, is the essential 
prerequisite for correctly formulating a grain development strategy. 


Since the 3d Plenary Session of the llth CPC Central Committee, China's 
grain output has increased for many years running. In 1984, the annual 
grain output topped 800 billion jin, thus ending China's long history 

of grain shortages and there even emerged a structural and regional grain 
surplus. This is one of the greatest political achievements scored since 
the founding of the PRC. The existing grain circulation system and 
infrastructure apparently cannot conform with the needs of the new 
situation. In some localities, people have “difficulties selling or 
transporting grain.” In the face of the situation in which people have 
“difficulties buying and selling” grain, we must be sober-minded and on 
mo account must we mistake the structural and regional grain surplus 
emerging in a big country with a population of 1 billion people as "a 
nationwide grain glut." 


First, China has a weak foundation in grain production. The level of its 
grain production is still low and its grain output is not stable and 
balanced. Although we have in the main solved the problem of feeding and 
clothing the people, more often than not, the distribution of grain and 
).2 general pattern of grain cultivation vary from place to place throughout 
the nation. Moreover, we have more low-quality than high-quality grain. 
This plus the restrictions imposed by transportation deficiencies has made 
it difficult for localities to regulate surpluses and deficiencies in 
grain in both bumper and lean years, thus creating a false impression of 
"a grain glut." However, even if there is a grv.n giut in some localities, 
this does not mean that we can slacken our efforts in grain production. 


What warrants particular attention is that according to rough calculations, 
in the “old revolutionary base, minority-inhabited, border, mountainous, 

and poverty-stricken” areas, the number of people whose average per-capita 
grain ration was under 400 jin in the south and under 300 jin in the north 
amounts to tens of millions of people. In correctly appraising the nation's 
grain situation, we must both see the grain situation in the economically 
developed areas with superior natural conditions and not neglect the grain 
situation in the economically underdeveloped areas with fairly poor natural 
conditions. In a situation in which tens of millions of people are still 
without enough food and clothing, "a grain glut" is out of the question. 


Second, China's average per capita grain output is still below the world 
average. Although China has jumped to first place in the world in terms 

of grain output, its average per-capita grain output has not yet reached 

the average world level. Calculated in terms of China's current 
grain-computing measure (cereals plus soybeans and tubers), in 1983, the 
total world grain output amounted to 3,703,900,000,000 jin, averaging 836 jin 
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per person and that of China totaled 774.56 billion jin, averaging 756 jin 
per person or 80 jin lower than the average world level. In 1984, the 
total world grain output increased to 3,885,200,000,000 jin, averaging 
877 per person and that of China rose to 814.5 billion jin, averaging 

794 jin or 83 jir. less than the world average. 


Third, overall, the level of China's grain consumption is still not high. 
Most regions in the country have basically solved the problem of having 
enough to eat and wear. However, this is just the minimum "quantity" 
required by “the production of human beings themselves, the propagation 

of the species." ("Selected Works of Marx and Engels," Vol 4, p 2) in 1983, 
the average per-capita consumption of grain as a staple food in China was 
just 569 jin and that of meat, eggs, and fish was under 40 jin. To put 

it briefly, the problem of having enough to eat and wear has been basically 
solved in our country but our country's food-intake pattern remains quite 
unitary. With a changed food-intake pattern, grain consumption will 
certainly increase. For example, to develop the food and feed industries, 
we need more and more grain. The current production level far from meets 
our needs. 


Fourth, the importing of grain in large quanitites over the last few years 
has strained the nation'scapacity to store grain. In accordance with 
grain trading agreements signed with other countries, from 1980 to 1984, 
China imported, on the average 23.06 billion jin a year or total net 
imports of about 100 billion jin in 4 years time. This is an important 
reason the state “had difficulties storing grain" or for the so-called 
“crisis in grain-storing capacity." 


Fifth, the peasant houscholds do not have ample grain stocks. Ina 
country with a population uf more than 800 million peasants, the amount 
of grain stored by peasant households has a great bearing on the nation's 
grain situation. With bumper grain harvests in the last few years, the 
broad masses of the peasants have been willing to sell more of their 
grain at the higher prices than to store it and thus they have limited 
grain stocks. Generally speaking, the grain stored by peasant households 
is just sufficient to meet the needs for a farming season. Therefore, if 
there is a crop failure in that season, they are still well positioned 

to tide over difficulties but if there are crop failures in two successive 
seasons, they will find the going tough. In some localities, farmers eat 
the grain earmarked for future use. 


The facts amply prove that, taking the situation as a whole, although 
great changes have taken place in the country's grain situation and we 
have undergone a process of transformation from "just having enough to 
eat and wear" to "a comparatively well-off level of life," still we cannot 
begin to talk about "a grain glut." In the final analysis, we should not 
regard the problem of grain as unimportant. 
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II. Steady Growth Must Be China's Long-term Strategic Principle for 
Grain Production 


At present, grain production in China is confronted with a choice between 
continued development and declining growth. Without a doubt, we must 
determinedly adopt the principle of consistently maintaining a steady 
growth in grain production. While vigorously developing diversified 
undertakings, on no account must we slacken our efforts in grain production. 


Seen from the current situation in China's grain production, it is entirely 
necessary to ensure a steady growth in grain production. Handicapped by 
natural conditions, it is easier for us to slip back than to advance with 
grain production. Grain production will decline if it is not boosted. 
Increasing production is like “climbing a mountain slope" and reducing 
production is like “sliding down a mountain slope." Once grain production 
slides, it will take doubled or redoubled efforts to recover. Therefore, 
we must strive to prevent grain production from back sliding. At present 
China has laid an adequate foundation for grain consumption which will 
expand year after year. According to rough calculations, the overall 

level of China's future grain consumption will on the whole increase by 
some 20 billion jin a year. If grain production fails to increase steadily, 
it will lag behind the increased grain consumption needs. 

To ensure a steady growth in grain production, there must be a “quantitative” 
stipulation, that is, setting the strategic objective of grain development. 
This quantitative objective should not be set too high or it will be 
divorced from reality and should not be set too low because that will not 
help meet the objective demands and boost grain production. The strategic 
objective of grain production and development should be well coordinated 
with the state's agricultural production capability and society's spending 
power and also with the overall objective of the country's economic 
development. 


According to calculations and deliberations, by the end of this century, 
the nation's population will be kept within 1.2 to 1.25 billion; total 
grain output will amount to 1,020,000,000,000 to 1,062,500,000,000 jin; 
and the average per-capita grain output will reach 850 jin. These figures 
must serve as strategic objectives for grain production which China should 
strive to attain in the next 15 years. If China's current grain production 
capacity is set at 800 billion jin and if this figure is used as the base, 
then grain production by the year 2000 should increase by 220 billion jin 
to 262.5 billion jin or an average annual gain of 14.66 billion jin to 
17.5 billion jin. If 1.7 billion mu of land sown with grain crops is 
considered enough to ensure a steady growth in grain production, this will 
mean that the per-mu grain yield should increase by 8.6-10.3 jin a year. 
The figures are lower than the average grain production growth in the 

6 years between 1979 and 1984. Of course, in making this calculation, we 
have considered such factors as that it will be more difficult and require 
greater efforts to maintain continued growth in grain production on a 
higher growth basis; that with the readjustment of the rural economic 
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structure, some cultivated land will be diverted to the cultivation of 
industrial crops or returned to trees or grass to develop forestry and 
animal husbandry; and how much the people's spending power may increase 
and how much grain can be channeled into meat production by the year 2000. 
This is an objective that can be attained with great effort. 


What is important at present is that we must effectively curb the tendency 
of overlooking the strategic position of grain, a tendency developing when 
there have been new changes in the country's grain situation: Some 
localities have failed to gain an overall picture of the rural economic 
situation as a whole and to satisfactorily handle the dialectical 
relationship between "no prosperity without engaging in industry" and "no 
economic stability without agricultural development," thus loosening guidance 
over grain production. A tendency “to give up grain production" has 

emerged among some farmers, resulting in a reduction of the land area 

sown with grain crops, less material investment in grain production, and 

in relaxed crop management. Some farmland has even been left uncultivated. 
This tendency warrants our great attention. If allowed to spread unchecked, 
it will inevitably lead to a gradual decline in grain production and have 
serious consequences. 


Therefore, it is imperative to clarify the strategic position of grain in 
the national economy and to satisfactorily handle the relationships 

between grain production and diversified economy and between grain production 
and the readjustment of the rural economic structure. Practice over the 
years has proved that if we concentrate on grain production alone, our 

road will become ever narrower. Similarly, if we neglect grain production, 
our foundation for developing a diversified economy will become unsound. 
Only when grain production is boosted and more commodity grain is 

available in society can the readjustment of the rural economic structure 

be carried on soundly. In return, if the rural economic structure is 
rationally readjusted, industry and sideline occupations are developed, 

and the peasants’ income is boosted, we will be in a better position to 
operate rural industrial enterprises in order to support and promote 
agricultural production. In this way, both grain production and diversified 
undertakings can be developed in a satisfactory and coordinated way, each 
promoting the other. 


III. Developing Commodity Production Is the Only Way to Achieve Steady 
Growth in Grain Production 


Over the last few years, the system of contracted responsibilities on a 
household basis has been introduced in the rural areas and mandatory 
production planning has been replaced with guidance production planning, 
and thus farmers have decision-making power over production. In 1985 the 
state began to abolish the system of unified state purchases of grain in 
favor of the system of purchasing grain through contracts, thus expanding 
the use of regulation by the market mechanism. The whole rural economy 
is moving toward a track of overall development of crop cultivation and 
breeding and processing industries and comprehensive operation of 


agriculture, industry, and commerce. 
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In line with the requirements of the socialist planned commodity economy 
and under regulation by state guidance planning, vigorous efforts should 
be made to develop commodity grain production so that it can better meet 
the needs of both domestic and international markets. This is where the 
key to ensuring a steady growth in grain production in the new situation 
lies. 


The greater portion of grain produced by farmers in China at present goes 
to the farmers themselves. This includes their grain ration, grain for 
seed and fodder uses, and grain reserves, none of which are commodities 
or will be sold on the market. With the natural growth of the rural 
population and the improvemert in the peasants’ living standards, the 
peasants will correspondingly demand greater amounts of such grain, 
putting greater stress on quality. However, their demand is limited 

and will become saturated at a certain level. 


The demand for grain of society as a whole is highly elastic. How far 
society's demand for grain can be met relies mainly on the amount of 
commodity grain farmers can provide. Only when we steadily increase the 
output of commodity grain can we provide city dwellers with more top-quality 
grain, create preconditions for the development of the food and feed 
industries, lay a sound foundation for the readjustment of the rural 
economic structure, and make it possible to sell our grain products in 

the international market. Therefore, the steady growth in grain 

production which we are seeking mainly refers to a steady growth in 
commodity grain production. 


Specialization and socialization are the only way of developing commodity 
grain production. Practice has indicated that we cannot develop commodity 
grain production by relying on the practice of encouraging “every household 
to engage in agriculture, sideline production, and industry simultaneously 
and to become small but complete." The new experience gained in recent 
years has revealed that when the necessary conditions are ripe, such as 
voluntary participation by farmers, full employment of surplus labor, 

and improved social services, the development of grain production on an 
appropriate scale will be conducive to bringing the superiority of 
intensive operations, marginal use, and the technical effects of the labor 
force into play; solving the income gap and contradictions between rural 
inhabitants engaged in industry and those engaged in crop farming; and 
raising the productivity of labor and the commodity rate of products. 

This will also significantly raise the economic results of grain production, 
enabling farmers to become well off through engaging in crop farming. 


Turning the favorable natural or technical conditions of certain areas 
suitable for grain production into commodity grain superiority and setting 
up production bases for commodity grain with a relatively high level of 
specialization and intensive development are important guarantees for 

the development of the commodity grain production. The state should 
continue to establish and run well a group of production bases for commodity 
grain in a planned and orderly way by arousing the enthusiasm of the central 
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and local authorities, farmers, and all sides concerned and by inviting 
foreign investors to cooperate in such endeavors. This will be of great 
help to the nation's grain and agricultural development. All provinces 
and autonomous regions are encouraged to build medium-sized and small 
production bases for commodity grain by relying on their own efforts. As 
far as some grain-deficient provinces and autonomous regions are concerned, 
if they build a group of production bases for commodity grain, this will 
play a role that cannot be underestimated putting an end to the strained 
grain supply and demand in the grain-deficient areas, reducing their 
grain shipments from other parts of the country and their financial 
burdens resulting therefrom, and in raising their ability to readjust 
their own economic structures. In addition, the productivity and grain 
commodity rate of households specializing in grain production are markedly 
higher than those of ordinary peasant households. They are a vital new 
force for developing commodity grain production. We must support them in 
all fields of endeavor. 


In light of actual conditions at present, in developing commodity grain 
production, we must concentrate on solving the following problems: 


1. It is necessary to ensure strategic priorities and to increase 
investment in agriculture. Over the last few years, in the country's 
total investment, the proportion of investment in agriculture has dropped 
considerably. This tendency must be stopped. It is necessary to increase 
investment in agriculture. What is particularly important is that both 
accumulation and proper use of funds should be stressed so that we can 
make the most of our limited agricultural funds. 


2. It is necessary to readjust economic policies and to increase the 
income of grain growers. Starting with the readjustment of economic 
policies, efforts should be made to readjust the internal sectors of the 
rural economy and the economics interests of the peasants engaged in 
different industries and to appropriately increase the income of grain 
growers. This is the guarantee for steady growth in grain production. 

In terms of the overall situation in economic structural reform, we 
should not raise grain prices but we may set some other policies and 
measures so that grain growers can get real benefits. For example, we 
can support agricultural production by operating rural industrial enter- 
prises and by developing sideline production and can support grain 
production by developing the production of industrial crops; we can give 
grain production preferential treatment in the means of production needed 
by introducing the method of combining grain production with supplying 
chemical fertilizers and diesel oil; and we can give grain growers priority 
in extending loans. In order to boost the enthusiasm for developing 
grain production, of those areas which transport grain to other parts of 
the country, the grain transportation costs should be appropriately 
raised and the increased costs should be covered by the provinces which 
receive the grain transfers 
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3. It is necessary to readjust the rural economic structure with steady 
steps and to maintain an adequate area of land sown with grain crops. 

The aim of readjusting the rural economic structure is to open up new, 
wider avenues for production, including further developing grain production. 
Therefore, on no account must we turn the process of readjusting the 

rural economic structure into a process of reducing the acreage planted 
with grain crops. Maintaining the area of land sown with grain crops at 
the level of about 1.7 billion mu is the material foundation necessary for 
attaining the strategic objectives of grain production. 


4. It is necessary to improve the service system and to provide services 
in various fields. While grain production is becoming more and more 
specialized and commercialized, it is more and more necessary to institute 
and improve socialized rural service systems including consultancy services 
in information for decision-making, supplying fund credits and fine seeds, 
chemical fertilizers, farm chemicals, and other means of production needed 
prior to production; the prevention of plant diseases, elimination of 
pests, the passing on of advanced technologies, and the servicing of farm 
machines and irrigation works in the course of the production; and the 
purchase, transportation for sale, storage, and processing of products 
after production. The various services provided to grain growers, in 
particular, households specializing in grain production, will significantly 
raise the socialization, productivity, and economic results of grain 
production. Therefore, it is also necessary to develop the rural 
cooperative economy with service at the center and to set up a multisector, 
multitier, and multiform socialized rural service network with the coopera- 
tive system as the main body. 

IV. Invigorating the Circulation of Grain Is an Important Link in 
Achieving Steady Growth in Grain Production 


Smooth market circulation is the central link of a thriving commodity 
economy. 


Beginning in the mid-1950's, China adopted a system of state monopoly 

for purchasing and marketing with regard to the circulation of grain. In 
the past when grain supply fell short of demand, this purchasing-marketing 
system played a positive role in ensuring the supply of city residents’ 
grain ration and grain for industrial and defense uses and maintaining 
social order. However, the practice of monopoly purchases in reality 

cut the ties between grain production and market circulation, inevitably 
resulting in dislocation between production and the market demand. In 
the past when grain supply fell short of demand, contradictions in the 
circulation sector were covered for the short term. Now when grain 
production has been further developed and new changes have taken place 

in the supply and demand relationship, the contradiction of sluggish 
circulation has revealed itself. With the quantity of grain already in 
hand, which can never be considered large, we are confronted with a series 
of difficult problems in such areas as storage and transportation. To 
put it briefly, the system of grain purchasing and marketing, which was 
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formed in China in the 1950's and assumed the strong color of a supply 
system, can no longer meet the needs of developing commodity grain 
production. Therefore, reforming the grain purchasing and marketing 
system and invigorating the circulation of grain have become key links 
in accelerating the continued growth in grain production. 


In 1985, the CPC Central Committee and the State Council decided to 
abolish mandatory planning on grain production and the system of unified 
state grain purchases in favor of a practice of purchasing grain through 
contracts and stipulated the grain varieties and the quotas of grain 
purchased by the state and that the remaining grain can be traded freely 
on the market. This was a major reform in regard to the grain purchasing 
and marketing system. However, continued efforts are still required to 
improve the system so that the circulation of grain can ultimately move 
along the track of the law of value. 


First, it is necessary to perfect the system of purchasing grain through 
contracts. Integrating the system of purchasing grain through contracts 
and the practice of purchasing grain from the market constitutes a new 
form whereby the state directs and regulates the production of commodity 
grain in a planned way. At present the system of purchasing grain through 
contracts should be perfected in the following ways: It is necessary to 
respect the peasants’ aspirations, to adhere to the principle of voluntary 
participation and consultation, and to avoid the practice of state 
purchases according to contracts being turned into “unified state 
purchases without the system of unified state purchases" and it is also 
necessary to set necessary limits on the quantity and variety of grain 
purchased by the state through contracts and on the number of farmers 
involved in the contracts and to do everything possible to avoid 
egalitarian apportioning. Once a grain purchasing contract is signed, 

the parties involved in the contract should fulfill it strictly but when 
hit by exceptionally serious natural disasters, the quotas prescribed 

in the contract can be reduced or cancelled all together after taking 

into consideration the circumstances. This will constantly help perfect 
the system of purchasing grain through contracts. 


Second, it is necessary to straighten out the purchase price of grain. 
There are many defects in our current grain price system: 1) The state 
purchases grain and sideline products at prices higher than their selling 
prices; 2) There are no seasonal or regional price differences and prices 
are set regardless of product quality; 3) The price difference between 
grain and industrial crops are irrational, with grain prices a bit too 
low; and 4) The grain price control system is too rigid. The current 
prices of grain reflect neither their value nor the relationship between 
their supply and demand, still less embody the economic results of 
grain-handling departments. Therefore, steadily straightening out the 
purchasing and marketing prices of grain has become a problem which has 

to be solved sooner or later. It can be said that the day when the prices 
of grain are straightened out is when the circulation of grain will be 
completely smoothed out. As far as the purchasing prices of grain are 


41 











concerned, the system of integrating the purchase of grain at protective 
prices through contracts and from the market is appropriate now. With 
regard to the selling price of grain, to avoid great social upheavals, it 
is entirely necessary to keep the current prices of grain and edible 

oils stable and unchanged. However, they will be straightened out 
ultimately by abolishing the practice of the state purchasing grain and 
sideline products at prices higher than their selling prices in favor of 

a practice of replacing “covert state subsidies" with “overt ones." 
Considering the consumers’ capacity to withstand strains and that 
conditions are not completely ripe now, we have to wait for an opportunity. 
In the future, measured steps can be taken in this regard. For example, 
first, we can decontrol the prices of edible oils which have a limited 
impact on the livelihood of city dwellers and give them subsidies according 
to the number of people so that the edible oil rationing system can give 
way to a practice of letting edible oils be bought and sold on the market 
without restrictions; then, we can loosen controls over the prices of 

the finished grain products and the prices of grain consumed by the 
catering industry by stages and in groups; and finally, we can lift all 
restrictions on the selling prices of the urban population's grain ration. 
This practice of turning a “big earthquake" into several lesser “tremors” 
will help smoothly complete the reform of the grain marketing price system 
when social stability is ensured. 


Third, it is necessary to strike a balance between different regions on 
the basis of a grain contract system. We must avoid unnecessary mass 
grain transfers or shipments and repeating the past practice of demanding 
all regions become self-sufficient in grain regardless of their objective 
conditions. Achieving a balance between different regions on the basis 

of a grain contract system is a good method as one may well say. Under 
the so-called grain contract system, the central authorities contract out 
the targets for grain purchases, marketing, and transfers to the provinces, 
municipalities, and autonomous regions separately according to their 
abilities to transport grain to other parts of the country or to support 
themselves in grain and their needs to ship in grain from other parts of 
the country. The contracts will remain unchanged for several years. The 
central authorities will only take care of matters concerning grain 
transfers as prescribed in the contracts and grain transfers outside the 
contracts will be left to be handled independently by the provinces, 
municipalities, and autonomous regions concerned, each assuming their own 
responsibilities. This practice will help the state tighten macroeconomic 
control over grain and invigorate the microeconomy and will also help 
boost the enthusiasm of the various provinces, municipalities, and 
autonomous regions for developing grain production. 


Fourth, it is necessary to vigorously expand international markets and 
to develop grain trade with other countries. With the continued development 
of China's production of commodity grain, apart from meeting the ever 
growing needs of the domestic market, it will be inevitable for us to 
expand relations with the international grain market. True, as a big 
country with a huge population and little arable land, it is impossible for 
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China to become a big grain-exporting country, but it is necessary and 
possible for China to conduct normal grain trade with other countries, 

to improve the economic results of its grain production, and to enhance 
its ability to earn foreign exchange through grain exports. Therefore, 
it is necessary to readjust the structure of crop cultivation (such as, 
developing the production of soybeans in the northeast) in light of the 
grain demand on the international market and at the same time, it is also 
necessary to set up and develop a group of refined grain processing and 
food processing industries specializing in producing export goods. 


V. Appropriately Expanding Consumption is the Motive Force for 
Accelerating the Development of Grain Production 


Production and consumption form a unity of opposites. They are two equally 
important and necessary links in the process of social reproduction. The 
demand for grain consumption plays a role in accelerating and conditioning 
the development of grain production. Therefore, we must adopt a correct 
policy on consumption. For quite some time in the past, we have practiced 
a policy of restraining consumption and encouraging people to economize 

on food and clothing, because the supply of grain fell short of the demand 
in China. Today when new changes have taken place in the relationship 
between grain supply and demand, the policy of restraining consumption 
should be replaced with the practice of appropriately encouraging 
consumption. The current grain rationing system practiced in China among 
city dwellers is the measure necessary for implementing the system of 
planned supply. In the situation in which there has been a turn for the 
better in China's grain supply and demand in the present stage, the grain 
rationing system practiced in cities and towns which has now become 
unnecessary cannot be abolished yet because the prices of grain are still 
to be straightened out. Today the essential significance of the grain 
rationing system lies exclusively in the right to enjoy price subsidies 

in buying government-priced grain within the limits allowed by the 

system. In the future with the marketing prices of grain straightened out, 
the grain rationing system will surely become a thing of the past and the 
situation in which grain consumption was considerably restricted by the 
grain rationing system under which people buy their grain ration with 

rice coupons will certainly change. 


The area where the growth of grain consumption is highly elastic is the 
transformation of grain into value-added products, namely, processing 
grain into fodder and then transforming fodder into animal by-products, 
such as meat, eggs, milk, and fish so as to improve the people's diet. 
However, we must soberly realize that China's transformation of grain into 
meat production must be appropriate, because it is handicapped by two 
conditions, the level of grain production and the level of the people's 
consumption. In improving the people's diet, we must stress its scientific 
nature and following the principle of being conducive to the growth of the 
human body, to keeping fit and energetic, and to maintaining a long life 
and we have to increase the proportion of animal by-products in the people's 
diet appropriately rather than follow and apply the Western diet 
indiscriminately. 
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[Text] The CPC Central Committee and the State Council have issued a series 

of important directives on the grain issue since last year's national confer- 
ence of party delegates, demanding that party committees and governments at all 
levels pay more attention to the grain issue and take good care of grain produc- 
tion and circulation. The issuance of these directives does not mean that the 
country is facing serious problems regarding grain production but that we must 
get a clear understanding of the current situation in grain production, pay 
due attention to the existing problems regarding grain production and circula- 
tion, and take feasible measures to deal with them. This is because grain is 
the basis of everything--it is not only the people's stable food but also the 
basis for developing animal husbandry, industrial crop production, and the food 
processing industry. If China fails to develop its grain production and cir- 
culation steadily, all the efforts that we have just mentioned above will be 
affected, and therefore the improvement of the people's living standards and 
the development of the national economy will also be affected. 


Our Country Is Still Lagging Behind in Grain Production 


As the output-related system of contracted responsibility on the household 

basis and a series of new policies have been implemented since the 3d Plenary 
Session of the llth CPC Central Committee, a fundamental turn for the better 

in the situation of grain production was effected between 1983 and 1984 and 

we have reaped bumper grain harvests for 6 years in a row. Last year, the 

grain output decreased remarkably. But, as the peasants have become richer now 
and the state has a relatively ample stock of grain, we can still manage to 
ensure a normal supply of grain, and thus basically meet the more than 1 billion 
Chinese people's needs for food and clothing. Our great achievement in this 
respect is obvious to everyone at home and abroad. However, we must also be 
aware that our country is still lagging behind in grain production, and unrealis- 
tic optimism is not justifiable. 


In the first place, China's per-capita distribution of grain is rather low. 
The per-capita distribution of grain is a comprehensive criterion to evaluate 
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the performance of a country or a region in grain production and circulation. 
In 1984, China's per-capita distribution of grain was 394 kg, close to 400 ke-- 
the target set in the original plan that we expect to fulfill by the turn of 
the century when China's population will reach 1.2 billion. However, we must 
make an objective analysis of this targeted 400 kg per-capita distribution of 
grain. First, the 400 kg of grain is unprocessed food grain, generally known 
as unhusked grain. This amount of grain can yield only 322 kg of processed 
grain that is immediately available for consumption. So the actual per-capita 
distribution of grain will be 72 kg less than the origianl figure. Second, 
there is a serious imbalance between different parts of the country in regard 
to grain output. With the three municipalities and Xizang region excluded, 11 
provinces of China enjoyed a per-capita distribution of grain higher than the 
country's average per-capita distribution of grain. Jilin Province, with its 
per-capita distribution of grain attaining 716 kg, topped all other provinces 
and regions in the country. Meanwhile, the per-capita distributions of grain 
in 15 provinces and regions were lower than the country's average per-capita 
distribution of grain. Qinghai Province's per-capita distribution of grain 

was 251 kg, the lowest in the country. Also, the per-capita distribution 

of grain in Nei Monggol Autonomous Region, Guizhou Province, Yunnan Province, 
and Gansu Province was under 300 kg. This is the case in just the provinces 
and regions--the disparity between prefectures and between counties is even more 
remarkable. Third, as compared with the best years in history, we have not 
made any great progress, and the per-capita distribution of grain has even de- 
clined in certain areas, We had 2 good years and 1 lean year during the period 
from 1983 to 1985, and the average per-capita distribution of grain for the per- 
iod was 375 kg. We also had 2 good years and 1 lean year during the period from 
1955 to 1957, and the average per-capita distribution of grain for this period 
was 303 kg. In comparing these two cases, we find that the average per-capita 
distribution of grain rose by only 72 kg in 25 years, at a rate of less than 

3 kg a year. Fourth, our average per-capita distribution of grain is lower 
than the world average, which currently stands at 429 kg. There is a still 
wider gap between China and those countries with developed agriculture-- 
Canada's average per-capita distribution of grain is 1,783 kg, that of the 
United States is 1,565 kg, that of Australia is 1,873 kg, that of France is 
1,088 kg, and that of the Soviet Union is 679 kg. Thus the above comparison 
and analysis show that with the per-capita distribution of grain standing at 
400 kg we can merely ensure that our people have just enough to eat. 


In light of the plan governing future grain production and population growth, 
our country's per-capita distribution of grain will be raised in accordance 
with the following program: The Seventh 5-Year Plan sets the total grain out- 
put quota between 25 million and 450 million tons, in other words, the grain 
output is to increase by 10 to 15 million tons a year on average. This is 

a new milestone in grain production which can only be reached by bringing 
science into play, increasing investment, raising per-unit-area yield, and 
taking appropriate measures to stabilize the area of farmland. It is estimated 
that China's population totaled 1,046 million by the end of 1985. Supposing 
the rate of natural population growth is 12.9 per thousand, the population will 
increase to 1,115 million by late 1990, and the average per-capita distribution 
of grain will be between 381 and 404 kg. By the turn of the century, the popu- 
lation will increase to 1.27 billion if it grows at the natural growth rate 
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predicted by the “Seventh 5-Year Plan and the average per-capita distribution 
of grain will then be 414 kg. In other words, for a rather long period, the 
per-capita distribution of grain is not likely to increase substantially from 
the current level which is close to 400 kg. 


Next, the commodity rate of grain is low. In the commodity economy, the conm- 
modity rate of grain is another important index indicating the condition of 
grain production. Just as Marx pointed out: "The agricultural labor productiv- 
ity that exceeds the laborer's personal need is the basis of all societies.” 

And the key to raising agricultural labor productivity lies in the peasants’ 
ability to supply commodity grain. Due to the long-term influence of the 
small-scale peasant economy, the grain production in our country is sically 
self-sufficient. In practicing the unified procurement and marketing system 
after the founding of the PRC, we were allocating and distributing grain in 

the way of a product economy which hampered the development of production of 
commodity grain. Therefore, our commodity rate of grain was only 19.7 percent 
by 1978. The production of commodity grain has been raised considerably since 
the 3d Plenary Session of the llth CPC Central Committee. In the 1984 harvest 
year, the grain procured by all the state grain departments at low and negotiated 
prices accounted for 31.7 percent of the gross output of grain (if the grain 
marketed through many other channels was included, the commodity rate would be 
about 30.4 percent). Although the commodity rate was raised, there was a 
serious imbalance between different provinces--the commodity rate of grain 
reached 49.7 percent in Jilin Province, while it amounted to only 11.9 percent 
in Guizhou Province. 


In the wake of the development of the commodity economy in rural areas, the 
commodity rate of grain will continue to rise in the future. But it will not 
rise rapidly. For a relatively long period to come, the commodity rate of 
grain may remain at about 28 percent, the average recorded in the past 3 years. 


The low average per-capita distribution and commodity rate of grain in China 
are determined by our basic national condition of a large population and 
limited farmland. In 1984, China's per-capita grain growing area was only 

1.6 mw. And our average per-capita distribution of grain was still lower 

than the world's average although our per-mu grain yield attained 255 kg, 90 kg 
higher than the world's per-mu grain yield which currently stands at 165 kg. 
Following the growth in population, our average per-capita grain growing area 
will be reduced to a little more than 1 mu by the turn of the century even if 
the total grain growing area remains constant. 


Several Problems that Need Close Attention 


In order to ensure the steady development of grain production and circulation, 
it is necessary to correctly view and handle the following four problems. 


l. It is necessary to stabilize the grain growing area. Land is the most 
fundamental means of production for grain production. To be sure, the notice- 
able decrease in grain output last year was partly due to natural disasters 
and to some areas overlooking grain production. But it is a fact that the 
grain sowing area was reduced by 66 million mu or more as compared with the 
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previous year due to the readjustment of the growing structure of corps. This 
was another important cause for the decrease in grain output. Since the per- 
unit-area grain yield will not be raised substantially in the near future, it 
is particularly necessary to maintain a suitable grain growing area. From the 
microeconouwic point of view, the ratio between the growing area of grain and 
that of industrial crops must be readjusted. But this should be done in a dis- 
criminating way and in light of local conditions. From the macroeconomic point 
of view, the grain growing area should not be reduced by appropriately raised. 
Moreover, if the grain growing area has been reduced, we must take action to 
raise the multiple cropping index and the per-unit-area grain yield so as to 
ensure a steady growth in the gross output of grain. In other words, we must 
readjust the crop planting distribution and maintain a suitable grain growing 
area in accordance with the principle of overall stability and minor readjust- 
ment. As our country has only a limited reserve of farmland, the current prac- 
tice of arbitrarily occupying and misusing farmland, if continued, will under- 
mine national construction, seriously affect the people's livelihood, and en- 
tail untold troubles to the coming generations. Therefore, we must pay close 
attention to this problen. 


2. It is necessary to protect and enhance the peasants’ initiative in growing 
grain. The old practice of urging the peasants to grow grain and sell crops 

to the state by convening telephone meetings. An eye on the progress in grain 
production and procurement does not work any longer. The key lies in regulating 
the relationship between the state and the peasants in terms of economic inter- 
ests. The situation in grain production has been improved in the past few years. 
This is because we, on the one hand, practiced the responsibility system and, 

on the other, raised the grain procurement price. In order to give full play 

to the peasants’ initiative in growing grain, the state has readjusted and re- 
duced the 1986 quota for purchase of grain by contracts and raised the propor- 
tion of grain purchased at negotiated prices, which will help to increase the 
grain growers’ income. At the same time, the state has also adopted such 
measures as “grain production being linked with supply of chemical fertilizer," 
"industry subsidizing agriculture," priority loans, and so on. Nowadays and 

in the future, there will be more and more ways to get rich in rural areas and, 
relatively speaking, grain growers’ initiative will be a long-term task that 
needs constant attention. 


3. It is necessary to encourage localities to grow and export grain. The old 
practices, such as administrative means and mandatory measures, to encourage 
localities to produce and export more grain, do not work any longer. Instead, 
the problem must be solved through regulation of economic interests. We must 
make grain export profitable to grain producing areas. Only thus can we give 
full play to the grain producing areas’ initiative in growing grain and en- 
courage the areas short of grain to vigorously develop grain production so that 
they can reduce grain imports. The key to regulating the economic interests of 
the grain lies in the export prices of grain. At present, as grain is exported 
at a price which equals the sum of the unified procurement price and the fixed 
export operational cost, the issue of grain exports incurring losses can hardly 
be solved. For this reason, the grain producing areas do not want to export 
grain, while the areas suffering grain shortages always want to increase grain 
imports since imported grain is cheap. As the contradiction has become more 
and more acute, this issue has turned out to be a very pressing and crucial one. 
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Once this issue is solved, other issues can be readily solved. The solution 

is to appropriately lift the restrictions on the grain export price by estab- 
lishing lateral economic ties. As this measure merely invo es the change of 
domestic price relations, it will not affect the fluctuation of the grain pur- 
chase and marketing prices [as published] but rather help to boost grain produc- 
tion and circulation. 


4. It is necessary to control and keep down the sale of grain. The purchase 
and marketing of grain are the two aspects of the circulation of grain. In 
order to ensure a balance between the gross demand and gross supply of commodity 
grain, the purchase and marketing of commodity grain must keep in line with 
each other. As the output has increased in the past few years, we have moder- 
ately increased the sale of grain so as to reduce the surplus in the state grain 
depots. Meanwhile, however, we have also recklessly overconsumed grain some- 
what, due to negligence. As a result, the sales volume of grain has increased 
rapildy. Such being the case, we must make up our mind to keep down the sale 

of grain that has been jacked up by the slight increase in grain output and 

to restore and carry forward the fine tradition of consuming grain in a planned 
and frugal way. On the other hand, the policy of “two transformations"-- 
“transformation of grain into feed and food products"--that was put forth in the 
recen: 2 years should be implemented discriminately in different parts of our 
country in accordance with their grain producing capacity. Those areas which 
abound in grain can process their grain locally, while those areas short of 
grain are not to follow suit. 


By and large, the grain issue is a major economic issue as well as major politi- 
cal one which we can never treat Lightly. 
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AGRICULTURE MINISTER URGES ‘PRACTICAL WAYS" TO KILL RAT 
HKO60811 Beijing CHINA DAILY in English 6 May 86 p l 
[By staff reporter Nie Lisheng] 


[Text] This year could be another Year of the Rat for farmers who face the 
prospect of losing 15 million tons of grain to the insatiable rodent. 


According to a forecast by the National Farmland Rat Monitoring Taskforce, 
field rodents are expected to plague 23 million hectares of cultivated land 
around the country. Guizhou, Sichuan, Shaanxi, Shanxi, Inner Mongolia, 
Xinjiang and provinces along the middle and lower reaches of the Yangtze River 
are expected to be particularly badly hit. 


This will be the fifth year in succession that infestation has damaged more 
than 20 million hectares. Last year rats attacked a record 24.6 million 
hectares, 24.4 percent of the country's total arable land. 


In a speech on Sunday at a national symposium on agricultural rodent 
infestation, Minister of Agriculture He Kang called on rat experts and 
researchers to work out effective practical ways to check the enormous growth 
of the rural rat population in recent years. 


Since farmers adopted more intensive farming methods to make the most of their 
farmland, rats have been “offered” even more favourable conditions, as crops 
provide both food and shelter. 


As a natural result, the minister said, there had been an explosion in the rat 
population in the 1980s. The population density had reached 10 to 20 catches 
per 100 traps in 24 hours, compared to five in the 1960s and eight in the 
1970s. 


He said the rat population had grown so quickly that the problem was now 
urgent. During the sowing season, for instance, they had been found to be 
capable of devouring an average of 10 to 15 percent of sown rice seeds, or 
even 50 to 60 percent in the worst affected fields. 

In her report, Zhao Guizhi, China's leading rat expert from the National Plant 
Protection Station, said China wes working towards a national plan to fight 


farmland rat infestation. A nationwide network of 10 rat monitoring and 
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forecasting stations will be completed this year to assess the relationship 
between the number of rats and their environments, especially where rice, 
wheat and corn crops are grown. 

A large-scale trial was conducted last year over 4.66 million hectares in 22 
provinces to test slow-acting raticices like diphacione sodium salt with the 
view of wider use around the country. 


The chemical trial has proved to be more than 90 percent effective in 
controlling rodents and such poisons are expected to gradually replace “quick” 
rat poisons like zinc phosphide, which can also harm other creatures and 
pollute the environment. 


To date, Zhao said, China had been spending several million yuan a year on rat 
poison, mostly “quick” raticides. But they have been used on only one-third 
of all rodent infested areas. 


Last year, she added, Chinese farmers treated 12.5 million rat-plagued 
\c 


hectares, killing 605 million rats and thus saving an estimated 5 million tons 
of grain. 
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METHODS EXPLORED TO MECHANIZE ANIMAL HUSBANDRY 


Beijing NONGYE GONGCHENG [AGRICULTURAL ENGINEERING] in Chinese No 2, 5 Apr 86 
pp 2-3 


[Article by Wang Yinpo [3769 5593 0980]: "Hasten Improvement of Production 
Tools for Vigorous Development of Animal Husbandry”) 


[Text] Output value from animal husbandry has risen as a percentage of the 
gross output value of agriculture thanks to the strengthening of animal 
husbandry, which has always been a fairly weak link, every province, 
municipality and autonomous region having readjusted the structure of rural 
industry. Overall, the situation is very good in animal husbandry production, 
and achievements scored during the Sixth 5-Year Plan have been inspiring. 


Despite the very fine situation in animal husbandry production, two large 
problems requiring solution remain as follows: 1. Though output of livestock 
products has increased with each passing year, a gap between output and real 
needs still exists. In other words, the gap is still very great. We must 
strive to maintain a balance between society's total demand for livestock 
products and the total supply. If we fail to do so, the difference between 
supply and demand will create proportional imbalances in the national economy 
that will adversely affect the four modernizations. 2. Though some households 
that raise livestock (including herdsmen) have had earnings of 1,000 yuan and 
10,000 yuan in recent years, earnings of the majority have been lower than 
those engaged in business, doing labor, or involved in tertiary industries. To 
a certain extent, this has had a bad effect on the enthusiasm for animal 
husbandry of some. 


The afore-stated two problems are, ina nutshell, matters of what policies, 
steps, actions, and methods should be taken to further stimulate the 
enthusiasm of those who deal in and raise livestock, thereby raising their 
labor productivity rates and their earnings somewhat, and thereby further 
speeding up animal husbandry production, increasing somewhat the quantity and 
variety of livestock products in order to meet increasing demand for food of 
animal origin as the people's standard of living rises year by year, and to 
meet the needs of the four modernizations and of exports. Certainly, when 
assessing the situation in animal husbandry, one cannot overlook its very 
brittle foundation and the need for constantly strengthening it step by step. 
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Practical experience in production both inside and outside China tells us that 
the solution to problems currently existing in animal husbandry production, 
bringing about specialization in animal husbandry production, development of 
commodity production, and modernization of animal husbandry cannot be achieved 
without improvement in production conditions and production tools. If we 
continue to use traditional, clumsy, and simple hand tools, development of 
specialization, commodity production, and modernization of animal husbandry 
production simply will be impossible of realization. One must realize that 
improvement of the tools of production is crucial. Did not improvements in 
production tools spur development of human society, too? That chicken is 
cheaper than any other meat in some countries is attributable largely to the 
mechanization of the production process. A single worker can raise tens of 
thousands or even 200,000 chickens, and as the labor productivity rate rises, 
the commodity rate rises with it, and the chicken raiser also becomes rich. 
The same is true in raising hogs, sheep, and cattle. In 1984, Hungary produced 
157 kgs of meat per capita. In 1985, China produced a gross output of 32.85 
billion jin of pork, beef, mutton and goat, or slightly more than 15 kgs per 
capita. This gap also represents a gap in production tools. In Hungary, 
livestock production from feeding to food processing is 80 percent mechanized, 
while the degree of mechanization in China is much lower. Because of the 
backward production tools used, it is impossible for any given household (or 
person) to raise a very large number of animals. As a result the number of 
animals above and beyond those supplied for one's own consumption that are 
available as commodities is not great. This limits the extent of increase in 
the labor productivity rate and the commodity rate. 


In 1986, farming areas, half farming and half pastoral areas, and pastoral 
areas will continue to carry out the second step in improvements, and the 
structure of industry will also have to continue to be readjusted. Under 
guidance of a policy of "positively no relaxation in grain production while 
actively developing economic diversification,” forestry, animal husbandry, the 
fishing industry, processing industries, the construction industry, township 
and town enterprises, and all the service trades will be bound to expand 
further and develop further. This is an inevitable trend in the all-around 
flourishing of China's national economy. 


Once the industrial structure has been readjusted, every industry will 
confront the common problem of the unsuitability of production tools and the 
fettering of increase in productivity. Animal husbandry will positively not be 
an exception. Let me now take up the issue of accelerating improvements of 
production tools to invigorate animal husbandry and make several 
recommendations. 


1. The Crux in Speeding Up To Change the Present State of Affairs Lies in 
Leadership 


China's history in the use of machinery in animal husbandry has not been short 
by any means. During the Russo-Japanese War in 1904, hay mowers were brought 
into the area west of the Lesser King'an Range. Before the founding of the 
People's Republic, Nei Monggol, Heilongjiang, and parts of Xinjiang were 
already using small numbers of livestock machines. During the 36 years since 
the founding of New China, the speed of increase in livestock machinery has 
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quickened and the kinds of machines are also somewhat more numerous. Changes 
in production tools have given a certain amount of impetus to animal husbandry 
in evidence of their superiority. Nevertheless, there remains a great gap 
today between the numbers and kinds of livestock machines in use and actual 
needs, and the speed of development of livestock machinery has also been 
fairly slow. This slowness directly affects development of animal husbandry 
and affects the national economy, people's livelihood, and the four 
modernizations. This slowness cannot be allowed to continue; a change must be 
made quickly. Concerted efforts must be made from the central government to 
local jurisdictions and from top to bottom; each and every level must 
thoroughly tackle the problem of raising the degree of mechanization of 
animal husbandry. We firmly believe that under the leadership of the CPC 
Central Committee and party and government institutions at all levels, if 
scientific research, education, management, manufacturing, maintenance and 
repair, and supply systems concerned with mechanization of animal husbandry 
will make a scientific division of labor and closely coordinate with each 
other, results can certainly be achieved. It is suggested that state 
organizations that play a key role such as the Ministry of Agricuiture, Animal 
Husbandry, and Fishery and the Ministry of Machine-Building Industry tackle 
this problem again and tackle it thoroughly. This is the common cry of of the 
majority of comrades on the animal husbandry front and on the animal husbandry 
mechanization front throughout the country. 


2. The Problem of Capital 


Why is it that undertakings require capital, yet disbursement of all funds 
that are a part of the national budget is difficult? The methods other 
sectors have used may be studied to get development funds for the 
mechanization of animal husbandry as follows: 1. Projects of a national 
character or certain key projects may be included in state plan and funds 
allotted by the project as actual needs for development dictate. 2. Projects 
of a local nature or that do not have pertinence to the overall situation may 
be made a part of provincial, city and region plans, funds being allotted by 
the project. 3. Use of industry to aid agriculture, use of sideline 
occupations to foster agriculture, use of industrial sideline occupations to 
Support farming, and use of cash crops to sustain grain crops has been a 
fundamental policy pursued in China for a long time. These methods may be 
employed to cause the livestock economy to enter a benign cycle orbit as 
quickly as possible. 4. Induce those who deal in livestock and those who raise 
livestock to put up some funds to buy more of the means of production and 
improve production conditions. 


3. Scope and Steps To Be Taken in Mechanization of Animal Husbandry 


The scope of mechanization of the process of animal husbandry production is 
not limited to any given segment of livestock raising but applies to the whole 
process. It is a totality that embraces the development and building of 
grasslands (forage grass and fodder), planting, care, harvesting, processing 
of forage grass and fodder, livestock raising, prevention and control of 
epidemic diseases, sorting, processing, storing, and transporting of livestock 
products to the final sale of products. In the course of implementation, a 
gradual process of transition from hand tools to  semi-mechanization, 
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mechanization, and a high degree of mechanization may be followed. A prominent 
problem in the whole process of mechanization is the quality of machinery, its 
suitability, and a rational matching of components. The lessons of history 
must be learned. 


4. Form of Organization of Animal Husbandry Mechanization 


In view of the status of animal husbandry production at the present stage and 
the state of the economy and technology, methods of organizing the 
mechanization of animal husbandry may be diverse. No single form should be 
insisted upon. Any form of organization that benefits animal husbandry 
production may be considered for use. Further decisions may be made as events 
proceed after summarizing the lessons of experience. Consideration may be 
given at the present time to the following several forms of organization. 


1. Animal husbandry machinery service stations (service companies) for 
enterprises of a state-owned nature. Such stations (or companies) may provide 
all kinds of services or they may provide only a single kind of service. Their 
method of operation may either serve livestock raisers directly or rental 
methods may be adopted. 


2. Joint operations in a collective system of ownership. This form of 
operation may be joint between the state and mass collectives, state rental 
to mass collectives, or between the masses and the masses. Funds may be 
invested in shares or a price may be set for machines and implements that are 
invested in, with profits divided on the basis of the number of shares. The 
scope of operations may be determined on the basis of the number of machines 
and implements. 


3. Individual operations. At a certain period of time, the following may be 
advocated: use of machines and implements by individual operators who provide 
service to others and who may concurrently be engaged in animal husbandry 
production themselves. Not only can they thus satisfy the needs of their own 
operations, but they may also provide service to others to increase their 
income. 


4. Family operated pasturelands. In principle, under this method a family 
becomes an independent livestock raising unit. Individuals should be 
encouraged to buy all the machines and equipment needed, the state providing 
assistance in the form of technical guidance. Surplus machinery and equipment 
from family pasturelands may be used to provide service to other livestock 
raising households. 
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TECHNOLOGY IMPORTS RESULT IN FARM MACHINERY IMPROVEMENTS 
HK300447 Beijing CHINA DAILY in English 30 Apr 86 p 2 


[Text] Imported technology has changed the face of the country's farm 
machinery manufacturing, the newspaper CHINA FARM MACHINERY JOURNAL reported. 


The industry negotiated 45 deals bringing in $73 million of new equipment over 
the past five years. 


About 65 percent of major factories in the industry are turning out new 
products at modern technical levels. 


The journal noted the example of Jiamusi Combine Factory which is now 
manufacturing giant combines with the assistance of imported technology. In 
the past, the technical level of Chinese combines lagged up to 30 years behind 
those manufactured in advanced countries. 


In the past five years, the industry has imported 13 sets of equipment to 
produce components for internal combustion engines. 


A factory in the city of Changsha, Hunan Province, is mass producing a new 
piston ring after importing a chromium-plating technique from Britain. The 
ring increases the performance and life of engines. 


Wuxi Diesel Engine Factory is currently manufacturing crank shafts for export 
machines after purchasing an iron casting technique from Britain. In the 
past, aearly 70 percent of its crank shafts for its 8300 diesel engine were 
below standard. 


Technological imports have also started earning hari currency, the journal 
said. In the past two years, Jiamusi and laifeng combine factories have 
exported $2.4 million worth of combines to the United States. 


The journal predicted that farm machine sales in two-thirds of the country 
this year would equal last year's level, while a drop in sales is likely in 
the other third. 


The market faced stiff competition this year because of oversupply, the 
journal said. 
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BRIEFS 


VETERINARY MEDICINE DEVELOPS--At present, 26 provinces, regions, and sunicipali- 
ties have set up organizations for veterinary medicine administration and 
inspection, with a contingent of more than 700 people. Last year, the State 
Council promulgated “Regulations on Epidemic Prevention for Domestic Animals”; 
Gansu and Shanxi provinces have allocated 550,000 yuan and 1,650,000 yuan 
respectively to strengthen epidemic prevention work. Henan has trained more 
than 3,800 people for meat inspection; 58 percent and 94 percent of the agri- 
cultural markets in Zhejiang and Shandong provinces have developed quarantine 
work for animals and other products. Based on incomplete statistics, Nei 
Monggol has quarantined more than 4,900,000 head of livestock and various 
zee of meat. [Excerpts] [Beijing NONGMIN RIBAO in Chinese 1 Apr 86 p 2] 
7051 


CROP FERTILIZATION WITH PLAT=-Bei jing, 3 May (XINNUA)--The use of peat as 
fertilizer on 550,000 hectares of farmland produced 55 million yuan worth of 
extra crops throughout China in the past few years, a newspaper here reported. 
The “Economic Information” paper quoted experts as saying that such substances 
contained humic acid, which improved the soil and promoted crop growth. tiumic 
acid materials are being applied to 24 crops such as rice, wheat, corn, 
vegetables and flowers in China. The experts said that application of the 
materials may help increase the output of rice by four to eight percent, and 
that of wheat, 6.8 to 10 percent. [Text] [Beijing XINHUA in English 1247 GNT 
3 May 86 OW) /12913 


NEW TECHNIQUES INVENTED--Hangzhou, 6 May (XIMIVA)--Covernment scienc< 
officials are rushing to spread word of new techniques for doubling protein 
and other extractions from soybeans and peanuts, a report in PEOPLE'S DAILY 
said today. The new techniques were invented by professors at the langzhou 
Institute of Commerce. They make use of ®5 percent of the contents of 
soybeans and peanuts compared with the 49 percent possible with conventional 
techniques. The techniques, which involve new forms of fat removal, will 
enable processors to extract 10 kilograms of edible oil and 75 kilograms of 
dried bean curd from 100 kilograms of soybeans. According to the report in 
the comaunist party newspaper, the scientists also have learned how to make a 
substance that is 60 percent protein from peanut extractions. They call it 
“peanut protein meat.” [Text] Beijing XIMIMUA in English 1548 GIT 6 tiay 56 
OW) /12915 
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ANHUI 


GOVERNOR PROMISES TO RAISE PEASANTS’ INCOME 
OW281134 Beijing XINHUA in English 0647 GMT 28 Apr 86 


[Text] Hefei, 28 April (XINHUA)--Governor of east China's Anhui Province 
promised to raise the local peasants’ income by 40 percent to 520 yuan by 
1990. 


He also expected to see in the next 5 years a 26 percent increase in the income 
of urban workers which averaged 1,213 yuan a year at present. 


This was only a moderate growth compared with the increase over the last 5 
years, said Governor Wang Yuzhao who outlined his provincial development plan 
for the Seventh 5-Year Plan period from 1986 to 1990 at a recent provincial 
meeting. 


The average income of peasants in Anhui Province was 369 yuan last year, doubl- 
ing the figure 5 years ago, according to Governor Wang Yuzhao. 


As for the income of urban workers and other employees, he said that the total 
payroll has increased 64.2 percent and the average wage of each workers has 
increased 41.2 percent in the past 5 years. 


He said that the province allocated 159 million yuan to aid the nearly 500,000 
poor families in rural areas over the past 5 years and one-third of them can 
now support themselves. 


The province constructed urban residences with a floor space of 12.2 million 
square meters, averaging 1.2 square meters for each inhabitant, he said. 


Anhui also gave jobs to 700,000 more young people over the past 5 years. 


Total bank savings reached 3.8 billion yuan at the end of last year, 4.4 times 
that 5 years ago, he said. 
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FUJIAN 


BRIEFS 


AQUATIC EXPORTS--In the first quarter of the year, the Fujian Aquatic 
Products Import and Export Corporation earned $6,700,000 U.S. in foreign 
exchange from exports of fresh aquatic products, exceeding the national 
annual export task by 28 percent. In the first quarter, the foreign 
sales volume of fresh aquatic products rose to 89.7 percent from 0635 
percent in the same period last year. |Summary] |[Fuzhou FUJIAN RIBAU in 
Chinese 10 Apr 86 p 1) 
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SCIENTIST RECOMMENDS, URGES USE OF METHODS TO FIGHT EROSION 
0WO21856 Beijing XINHUA in English 1834 GMT 2 May 86 


[Text] Lanzhou, 2 May (XINHUA)--China will probably be able to convert 
24,000 sq km of desert into fields by the turn of the century if resources 
are used scientifically and achievements in desertification control are 
applied thoroughly, a noted scientist said here today. 


But, said Zhu Zhenda, director of a desert research institute in this Gansu 
provincial capital, if the proper measures are neglected, some 80,000 sq km 
of fertile land will become deserts in the period. 


His remark was based on a survey of the development of land desertification, 
the first of its kind, carried out in China from 1983. 


China has 334,000 sq km of deserts, mainly in the northern part. Through 
analysing aerial photographs taken at different times, scientists learned 
that the deserts expands about 1,000 sq km annually. 


Zhu said China should propagate methods, such as anchoring sand with grass 
and planting tree shelterbelts, which have already proved effective and in- 
expensive. 


"The task is quite arduous," he said. 


Since 1978 China has launched a massive grass- and tree-planting drive; a 
3,000 km shelterbelt across northeast, north and northwest China, has taken 
shape. 


China has brought 10 percent of eroded land under control and improved 
another 12 percent since liberation in 1949, 
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GUANGDONG 


MEETING FOCUSES ON RURAL COOPERATIVE ECONOMY 
HK260601 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 26 Apr 86 


[Text] A meeting on perfecting the rural cooperative economy, convened by the 
Rural Work Department of the Guangdong Provincial CPC Committee, concluded in 
Guangzhou yesterday. The meeting held that to set up local cooperative economic 
organizations is the demand of the central authorities. In recent years, while 
establishing the contract responsibility system with payment linked to output, 
based on household operations, some parts of Guangdong have continually worked 
to perfect local cooperative economic organizations. With the original natural 
villages, production teams, and production brigades as the units, they have 
respectively set up economic cooperatives and joint economic cooperatives, 
achieving marked success. 


The meeting pointed out that the rural contract responsibility system linking 
payment to output is cooperative economy in nature, which practices dual 
operations through both unified and individual household operational management. 
It thus constitutes a local cooperative economic organization. Far from weak- 
ening household operational management, local cooperative economic organizations 
can stimulate and bring into play the potentials of household operations by 
providing service before, during, and after production and solving difficult 
problems that individual households are unable to solve by themselves. 


The meeting demanded that, while perfecting the contract responsibility system 
with payment linked to output, all localities both persevere in household 
contracts and also make a success of the local cooperative economic organizations. 
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BRIEFS 


HEMP, TEA OUTPUT--Last year, although the Guangxi reclamation area 
suffered natural disasters, output of sisal hemp and tea increased. The 
gross output of sisal hemp fibre was 5,248 tons, and the gross output of 
crude tea was 2,768 tons, a 10.34 percent and 29.34 percent respective 
increase over 1984. The per m yield of sisal fibre was 132 kilograms, 
and the per m yield of tea was 98 kilograms, a 15.79 percent and 16.66 

rcent respective increase over 1984. [Text] [Beijing ZHONGGUO NONGKEN 
[STATE FARMS AND LAND RECLAMATION] in Chinese No 3, Mar 86 p 45] 
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GUIZHOU 


BRIEFS 


ARABLE LAND DECREASES--Based on statisitics, about 580,000 m of land 
throughout the province is used for non-agricultural purposes, of which 
450,000 m is arable land. From 1957 to 1984, the annual average 
decrease of arable land was about 110,000 mu; yet within the past 3 
years, the annual increase in population was 300,000, the reduction of 
arable land was 150,000 mu, the equivalent of the arable land in one 
county. [Excerpts] [Beijing NONGMIN RIBAO in Chinese 17 Apr 86 p 1] 


CSO: 4007/399 
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AGRICULTURE AS FOUNDATION STRESSED AT RURAL WORK CONFERENCE 
Paper Assesses Issues, Decisions 
SK240549 Shijiazhuang HEBEI RIBAO in Chinese 13 Apr 86 p l 


[Text] The 8-day provincial rural work conference held by the provincial CPC 
Committee concluded on 11 April. Through full discussions, the conference 
decided on the several tasks that the rural areas of our province should accom- 
plish emphatically this year: to improve the circulation system and the coop- 
erative service system, and readjust the rural production setup to make it more 
rational; to enhance the material and technological foundations for agriculture; 
and to strengthen and improve the rural grassroots work. The participants at 
the conference were determined to fulfill these tasks in a down-to-earth man- 
ner, and stimulate a sustained, stable, and coordinated development in the 

rural economy of our province. 


The participants exchanged the methods for and experiences in implementing the 
Central Document No 1 of this year, and studied some policy regulations. 
Responsible comrades of the provincial CPC Committee, Advisory Commission, and 
government, including Xing Chongzhi, Xie Feng, Li Wenshan, Yang Zejiang, Liu 
Ronghui, Chen Yujie, Hong Yi, and Zhang Runshen, attended the conference. 
During the conference, Comrade Yang Zejiang spoke on the province's rural work, 
Comrade Hong Yi spoke on rural commodity circulation, and Comrade Zhang 
Runshen spoke on the development of township enterprises. At the conclusion 
of the conference, Comrade Xing Chongzhi gave a speech entitled "It Is Neces- 
sary To Strengthen and Improve the Rural Grassroots Work." Comrades Xie Feng 
and Li Wenshan also spoke on further fostering the idea of taking agriculture 
as the foundation and reaping a good harvest this year, and on strengthening 
rural ideological and political work, and the spiritual civilization, respec- 
tively. 


One of the important issues studied at the conference was the ways of continuing 
the second step of the rural reform successfully, improving the circulation 
system and the cooperative system, and promoting the readjustment of the rural 
production setup to make it more rational. The conference noted: With the 
guidance of the Central Document No 1, the rural economy has maintained a good 
trend of development since the beginning of this year, and the peasants have 
increasingly enhanced their enthusiasm for increasing the production of grain, 
oil-bearing crops, melons and vegetables, fruits, and aquatic products. At 
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present, in the field of cropping, we should stabilize the grain growing areas, 
raise its per-unit yields, readjust its varieties, and ensure a stable growth 
in the total output. In agriculture, we should maintain a coordinated develop- 
ment. Township enterprises should be regarded as a strategic key pvint of the 
rural economy, and all localities should fully develop them by making the best 
of all favorable factors while not exceeding the “four scopes that should be 
put under control.” Localities where township enterprise development is in 

the initial stage should all the more develop them, and persistently “turn the 
four wheels simultaneously." 


In order to successfully readjust the production setup, we should guide the 
peasants to increase their ability for regulating and developing the commodity 
economy in line with the needs of the state and the demands of markets. At 
present we should pay attention to the following three tasks: First, we should 
perfect purchasing contracts; second, we should open up circulation channels; 
and third, we should grasp serialized service well. 


The conference stressed: All localities should further firmly foster the idea 
of taking agriculture as the foundation, reinforce the material and technolog- 
ical construction for agriculture, and increase the strength for a sustained, 
stable, and coordinated agricultural development. Over the past few years, 
agriculture has been developed in a comprehensive manner, and remarkable 
achievements have been scored thanks to the conscientious implementation of 
the party's various rural policies, the active promotion of science and tech- 
nology, and the full development of the efficiency of the farmland improvement 
projects built over the past many years. However, we should also note the 
deficiencies and the hidden danger in the agricultural development. At present 
the per capita amount of grain of our province is lower than the national 
average, and some peasants still do not have sufficient food and clothing. 

The acreage of cultivated land declines sharply, and land management is in 
chaos. Water resources fall seriously short of needs, farmland irrigation 
works become old and out of repair, and they are damaged faster than they are 
built. The fertility of cultivated land drops, and its organic substance 
declines. The grain growing enthusiasm of peasants in some localities is 
dampened. In view of such a situation, the conference unequivocally urged CPC 
committees and governments at all levels to reinforce agriculture, which is 
the foundation, and conscientiously solve the existing problems. It is neces- 
Sary to increase agricultural input accordingly. Special investment allocated 
by higher authorities should not be used for other purposes, and efforts should 
be made to build supplementary works and fulfill the construction tasks. The 
problem of arbitrary occupation of farmland should be solved earnestly, and 
there should be organs, regulations, and measures for strict land management. 
In the meantime, we should study the ways to boost the peasants’ enthusiasm 
for growing grain and developing the cropping industry as a whole, and balance 
the relation of agriculture to other industries. Scientific research depart- 
ments should pay attention to the task of increasing the strength of agricul- 
ture from the viewpoint of the strategy for agricultural development. Al! 
trades and professions should uphold the idea of supporting agriculture, and 
should never slacken their efforts in it just because the agricultural situa- 
tion has become better. At present we should try all means to wrest a good 
wheat harvest this year, and then reap a good harvest in the whole year. 
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The conference also particularly studied ways to strengthen and improve the 
rural grassroots work. In addition, we should start from improving service 

to improve the cooperative system. The cooperative svstem represents the asso- 
Ciation and cooperation carried out in line with the needs in commodity produc- 
tion and the desire of the masses, and on the basis that the household output- 
related contracts and independent operation are safeguarded. Through service, 
we should perfect the two-layer management structure which combines centralized 
and decentralized management. 


Xie Feng Comments Noted 
SK240617 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 12 Apr 86 


{Text] At the provincial rural work conference sponsored by the provincial 

CPC Committee, Xie Feng, deputy secretary of the provincial CPC Committee, 
stressed in his speech that it is necessary to firmly foster the idea of taking 
agriculture as the foundation. 


Xie Feng said: Since the 3d Plenary Session of the llth CPC Central Committee, 
we have upheld the basic guiding ideology of taking agriculture as the founda- 
tion, conscientiously reinforced this foundation, and earnestly implemented 

the principle of never slackening grain production while vigorously developing 
diverse undertakings. We have carried out a series of reforms in the rural 
areas and have, therefore, brought about an overall prosperity in the rural 
economy, reaped good harvests year after year, continuously increased the 
peasants’ income, and enabled the peasants to have sufficient food and clothing 
in most areas. Our achievements have been tremendous, and the rural situation 
has been excellent. This is the mainstream. However, we should remain clear- 
headed to see that our province's foundation--agriculture--is rather weak, and 
agricultural production is not stable and balanced. Problems and hidden danger 
still exist, such as, mainly, the acreage of cultivated land declines sharply, 
water resources fall seriously short of needs, farmland irrigation works become 
out of repair, and are damaged to a serious extent, grain output is comparatively 
low, and the problem of supplying adequate food and clothing to the peasants 
has yet to be totally solved in a few areas. 


Xie Feng emphasized: Party and government leaders at all levels should further 
firmly foster the guiding ideology that agriculture is the foundation of the 
national economy, and grain is the foundation of this foundation, unswervingly 
regard it as a long-term strategic principle, conscientiously do a good job 

in reinforcing the agricultural foundation, and stimulate a sustained, stable, 
and coordinated development in the rural economy. We should increase agricul- 
tural input accordingly. Based on their actual conditions, all localities 
should properly increase their investment in agriculture, and see to it that 
funds earmarked for special purposes are not misused. We should resolutely 
eliminate the situation of arbitrary farmland occupation, and manage farmland 
strictly. We should step up the management of farmland improvement projects 
and other existing facilities. All trades and professions should continue to 
support agriculture, and do a good job in serialized and socialized services. 
Leading persons at all levels should further study and boost the peasants’ 
enthusiasm for farming, and bring into balance the relations of this to other 
relevant fields. 
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Xie Feng stressed: At present, the most pressing task is to strengthen wheat- 
field management, and reap a good summer harvest. This year more wheat has 
been grown, and it is growing well. So long as we work assiduously, foster 
the idea of combating disasters to wrest a good harvest, pay close attention 
to several links, such as jointing, earing and filling, irrigate and apply 
sufficient fertilizer to it, and prevent and cure diseases, there will be 
prospects for a good harvest. We should also step up spring sowing success- 
fully, assign cotton planting plans, and lay a solid foundation for a good 
harvest in the whole year. 


Vice Governor on Commodity Circulation 
SK281323 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 14 Apr 86 


[Text] At the provincial rural work conference sponsored by the provincial CPC 
Committee, Vice Governor Hong Yi gave a speech on the province's rural commodity 
circulation problems. 


After reviewing the province's achievements in reforming the rural commodity 
circulation system in the past few years and the new situations and problems 
that have emerged in the course of reform, Vice Governor Hong Yi pointed out: 
The present agricultural production should not be carried out in line with the 
past mandatory plans or the unified and assigned purchasing system, It should 
be carried out in line with the market regulatory system under the state gui- 
dacne plans. Changes in market prices will directly affect production. There- 
fore, we should not let market prices be changed wantonly and take passive 
action toward them. The changes in market prices should be guided by the state 
plan and be regulated through economic levers and administrative means. 


Vice Governor Hong Yi said: The contract purchases of grain, cotton, and oil 
are not only economic contracts but also state tasks and the due responsibility 
of peasants. Therefore, we must guarantee their fulfillment. While touching 

on the contract purchase of cotton, he pointed out: In the past 2 years, the 
cotton growers refelcted that the practice of forcing down the grades and prices 
of cotton was carried out in the course of cotton procurement. We should make 

a specific analysis: First, such a practice actually exists; second, the qual- 
ity of cotton declines because of weather conditions; and third, the masses mis- 
understand the readjusted policies because of inadequate publicity of the 
policies. Such a problem affects not only the relationship between the party 
and the masses but also the relationship between the supply and marketing coop- 
erative and peasants. To solve this problem, we should educate the cotton pro- 
curement personnel and continue to implement the method of examining and collect- 
ing cotton by personnel of other localities. In addition, we should encourage 
the cotton growers to select representatives to participate in examining the 
quality of cotton and to supervise the work. We should strictly forbid the 
practice of forcing down the grades and prices of cotton in the course of pro- 
curement and should not permit illegal cotton transactions. 


{12232 
CSO: 4007/7395 
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PEASANT INCOME QUADRUPLES WITH SCIENTISTS’ HELP 
OW291329 Beijing XINHUA in English 1050 GMT 29 Apr 86 


[Text] Beijing, 29 April (XINHUA)--Peasant incomes in eastern Hebei Province, 
which was a poverty-stricken area for generations, have quadrupled in 3 years 
thanks to help from scientists, today's GUANGMING DAILY reported. 


The newspaper said that output of grain had increased by 495,000 tons, cotton 
by 73,000 tons, pears by 60,000 tons and dates by 13,500 tons between 1983 
and 1985 in the Heilonggang area, which covers 2,400,000 hectares in 50 coun- 
ties and cities. 


Average income per person reached 300 yuan last year, compared with less than 
70 yuan 3 years earlier. 


The area, in the Haihe River valley, used to be plagued by drought, infertile 
soil and salt contamination. Local peasants had to struggle against these 
conditions to feed themselves. 


In the early 1980s, the State Science and Technology Commission and the provin- 
cial authorities sent more than 1,000 scientists from 9 research institutes and 
colleges and six prefectures to help develop the rural economy. 


They have concentrated on water conservancy, soil improvement and the intro- 
duction of techniques to boost animal husbandry and high-yield crop-growing, 
including cultivation of wheat, cotton and fruit. 


Using new techniques, grain output in one area covering 39,000 hectares rose 
to 5,400 kilograms a hectare last year--double the 1982 figure. 


The scientists have enabled 57,000 rural families to pilot new techniques, 
are running technical training classes attended by almost 2 million peasant 
scholars and have distributed millions of booklets giving advice on methods 
of developing the rural economy. 


412232 
CSO: 4020/306 
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GRAIN SALES, PROFITS--Last year, grain enterprises in Hebei realized a 
profit of 46,950,000 yuan, an increase of 69 percent over 1984. They 
produced and sold 328,465 tons of grain and oil products, an increase of 
46 percent over 1984 and realized a profit of 45,580,000 yuan, an 
increase of 20 percent over 1984; the fodder industry produced 350,000 
tons of feed, sold $50,000 tons [as published] and realized a profit of 
15,160,000 yuan, a 36.7 percent increase over 1984; the edible oil 
industry realized a profit of 38,590,000 yuan for the year, an increase 
of 10 percent over 1984. The sales volume at negoitated prices was 

1,550,000 tons, a 6 percent increase over 1984, and realized a profit of 

66,910,000 yuan and handed over 19,820,000 yuan in business taxes, the 
volume of goods transported by transportation enterprises increased about 
one-third that of 1984, profits for the entire year were 4,590,000 yuan, 
a 9.3 percent increase over 1984. [Excerpt] [Beijing ZHONGGUO SHANGYE 
BAO in Chinese 25 Mar 86 p 1] 


CSO: 4007/398 
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EMERGENCY MEETING HELD ON FIGHTING DROUGHT 
Special Work Teams Established 
HK260851 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 24 Apr 86 


[Text] On 23 April, the provincial government held an emergency meeting 
in which it made further plans for the present work of fighting drought. 

It urged all relevant localities and departments to race against time, 
make concerted efforts, spare no effort in fighting drought, strongly 
support the work of fighting drought, and try all means to accomplish 
tasks of transplanting early rice and raising middle-season rice seedlings. 


The provincial government decided that based on the 51,000 kilowatts of 
electricity supply designated for the purpose of fighting drought, the 
province would add an additional 50,000 kilowatts. Prefectures, cities, 

and counties that face serious drought should allocate at least one-third 
of their total power load for the purpose of fighting drought. At the 

same time, they should do well in readjusting the consumption of electricity 
during peak hours, so as to make the best use of electricity. Electricity 
that is designated for the purpose of fighting drought must not be used 

for other purposes under any pretext or in any form. Electricity that is 
designated for the purpose of fighting drought must not be distributed 
evenly, but must be supplied to those localities that need it most. The 
province shall try all means to promptly allocate to the localities diesel 
fuel needed to fight drought. Localities should also find ways to meet 

the demand for fuel for fighting drought. They should ensure the availability 
of funds for fighting drought. Relevant departments should ensure the 
supply of materials used for fighting drought. We must hold accountable 
those, as well as their leaders, who take no notice of the overall 

situation but often dispute over trifles and hinder the work. 


The provincial government urged the leadership at all levels to really 
improve their work style and go to the forefront in implementing the work 
60 as to strengthen guidance and ensure services. Except for meetings 

of the provincial people's congress, and provincial CPPCC, and meetings 
on flood prevention, the province will not hold any meeting before 15 May. 
Thus, cadres at various levels can do the work well. 
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The provincial government also decided that the provincial government 

office would organize special work teams responsible for keeping informed 

on the situation, supervising and examining the work, ensuring comprehensive 
coordination, and implementing various measures of fighting drought. 


Urgent Circular Issued 
HK260249 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 25 Apr 86 


[Excerpts] The provincial CPC committee and government issued an urgent 
circular on 25 April on doing a good job in fighting drought, 
rush-transplanting rice, and rush-sowing. The circular says that at 
present, the key moment in rush-transplanting and sowing, the drought 

is continuing to develop. in order to achieve victory in this work without 
missing the season, the provincial CPC committee and government demand 
that all areas and departments concerned take urgent action and go all-out 
to fight drought and provide support. Everything possible should be done 
to fulfill the tasks of transplanting early rice and nursing the mid-season 
rice seedlings. Thus a good foundation should be laid for reaping a 
bumper harvest over the whole year. The following instructions must 
therefore be followed: 


l. The party committees, government, and the departments concerned must 
have a clearer understanding of the urgency and importance of fighting 
drought, rush-transplanting rice, and rush-sowing. At present nearly 

6 million mu of early rice in the province lack water for transplanting. 
Some 1 million mu of mid-season rice nursing beds lack water and cannot 

be sown. The season does not wait for men. Whether or not we can fulfill 
in the next 2 weeks, up to the mark in quality and quantity, the task 

of transplanting early rice on 11 million mu and nursing 2 million mu of 
mid-season rice is directly related to whether or not this year's grain 
production target can be fulfilled. 


2. Continue to put drought-fighting measures on a firm basis and solve 
the problems of providing the necessary electric power, materials, and 
capital. The provincial authorities are specially allocating 100,000 
kilowatts of power for fighting drought. We must ensure that all of 
this is used for fighting drought. It must certainly not be diverted to 
other purposes. Prefectures, cities, and counties where the drought is 
serious must cut power for industry and township enterprises as much as 
possible. They must allocate at least one-third of their total power 
load to fighting drought. 


3. Leaders at all levels must improve their work style and go deep into 
the frontline to organize and allocate manpower and material for fighting 
drought. 


/12858 
CSO: 4007/394 
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EGG SUPPLY--In January and February, the province purchased 10,120,000 
kilograms of eggs, an increase of 4 million kilograms over the same 
period last year, a 65.6 percent increase. At the beginning of the year 
there were 14,657,000 head of poultry in stock, an increase of 10,090,000 
over the beginning of last year, a 34.4 percent increase. in the 
province, there are 180,000 specialized households that raise more than a 
100 head of poultry. The province has planned to store 12,500,000 
kilograms of eggs, an increase of 4 million kilograms over last year. 
[Excerpts] [Beijing ZHONGGUO SHANGYE BAO in Chinese 25 Mar 86 p 1} 
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WATER CONSERVANCY PROJECTS IMPROVED--Jiangxi has speeded up the repair of 
| agricultural water conservation projects, and throughout the province, over 
500,000 workers have already reported to work, and over 6,000 large and small 
projects, such as reservoirs, hydroelectric stations, sluices, and dikes are 
right now under winter repair. They have completed a total of over 10 million 
cubic meters of earth and stone work, and completed over 2,100 water storage 
and flood prevention projects. Jiangxi has over 9,300 large and small water 
reservoirs. According to a survey of the situation by concerned departments, 
about 50 percent of the reservoir projects are "dangerously defective" to 
varying degrees. Consequently, this year the province has made the primary 
targets of winter agricultural water conservancy construction the correct 
handling of leaks in large dams, blockages in flood discharge routes, silting 
up of channels and the dangerous sections of dikes in lake and river 
districts, and will emphasize the proper arrangements for labor and funding in 
order to facilitate further raising the results of water conservation 
projects. [Text] (Beijing NONGMIN RIBAO in Chinese 4 Dec 85 p 2) 12452 
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GRAIN AREA, INPUTS INCREASE--In Jilin, 3 million rural households have 
Signed grain contracts with the state, the quota procurement task of 12.5 
billion jin has been assigned to households. Based on statistics of the 
Jilin Agricultural Bank, at present, the area sown to grain is more than 
50 million mu, an increase of 1.4 million mu over last year. As of 20 
April, loans for grain production were 7.89 billion yuan and the 
provincial finance department has appropriated 60 million yuan for 
oe sT fertilizer. TExcerpt ] [Beijing RENMIN RIBAO in Chinese 1 May 
86 p 2 
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PORK SALES REPORTED DEVELOPING STEADILY 
Beijing NONGMIN RIBAO in Chinese 4 Dec 85 p 1 
{article by Liu Hongbo [0991 3163 3134)) 


(Text) Since Liaoning opened up the market for buying and selling pork, pork 
production has steadily developed. By the middle of November, the number of 
hogs in inventory reached 10 million head, a 6-percent growth over the same 
period last year, and of these, breed sows and piglets grew 10 percent and 30 
percent, respectively, over the same period last year. 


In the past few years, Liaoning's grain production has gradually increased, 
but because pork prices violated the law of value, farmers’ hog rearing 
results were low, and pork production fell year after year. Pork in the 
marketplace often relied on ration for distribution, negatively affecting the 
improvement in the lives of urban residents. This year, after the prices for 
buying and selling pork were opened up, the purchase price rose eight fen over 
the wholesale price. According to a survey of Liaoyang City, with this 
purchase price, the net income for each 100 jin of pork could reach 26 yuan 3 
jiao, an increase of 24.8 percent over last year's retail price. Hao 
Guangming, a hog-rearing specialist in Kinmin Village in Liaoyang's Taizi He 
District, sold 5 hogs this year, and the net income from each head was 64 yuan 
2 fen, a 51.7-percent increase over previous year. 


Since the prices for buying and selling hogs were opened up, the state, 
collectives and individuals have all become active in the market, and an 
unprecedented prosperity has appeared in the meat market. At present, the 
number of individual retailers dealing in meat has reached more than 5,200, a 
2.4-fold increase over prior to opening up. According to July statistics, the 
amount of pork sold in the agricultural trade fair reached 63 million jin, or 
21 percent of the total sold. 


12452 
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NINGXIA 


FOOD INDUSTRY DEVELOPMENTS REPORTED. AWARDS GIVEN 
Yinchuan NINGXIA RIBAO in Chinese 11 Dec 935 p 1 
[article by Fan Ying [5400 5391)) 


(Text) During the Sixth 5-Year Plan period our region's food industry has 
developed rather rapidly. By the end of 1984, the total output value of the 
region's food industry had reached 166.19 million yuan, an increase of 52 
percent over 1980. And by the end of this September, the completed output 
value has already reached 136 million yuan, an increase of 22.1 percent over 
the same period last year, and surpassing the level for all of 1960. It is 
estimated that we can top 200 million yuan this year, realizing the 6th Five 
Year Plan goal of doubling output value. 


Prior to 1980, our region had only one middle-sized sugar plant capable of 
handling only 590 tons of sugar beets daily, and most of the rest of the food 
industry was workshop production with obsolete equipment, with no variety, and 
was unable to satisfy the needs of the people's daily lives. Since 1981, 
concerned depart@ents have used our region's abundance of grain and other raw 
materials and the beneficial conditions of high quality to energetically 
Gevelop the food industry, and have built and expanded a number of key 
enterprises for food processing in order to improve the lives of the people. 
For example, the Pingluo Sugar Plant, which can handle 1,500 tons of sugar 
beets was finished and began production in only 18 months’ time. Others, such 
as the Yinchuan Sugar Plant, the Lingwu Cannery, Wuzhong Cigarette Plant, 
Yinchuan Brewery and the Dawukou Brewery, were expanded. Production 
conditions for food enterprises in many cities and counties were improved and 
we also developed a number cf rural and township enterprises. The dehydrated 
vegetables from the suburbds of Shizuishan are already sold as far away as 
Shanghai, and are also sold abroad. 


One striking characteristic of the region's food industry is that it 
manufactures new products based on the advantages of local resources and 
introduces new technology. The food inspection and testing office of the 
region's Department of Commerce has developed and produced new technology for 
"alpha" starch made from potatoes. This starch is used in an excellent binder 
widely used in the raising of eel and in many fields such as textiles, paper 
manufacturing and packaging, and the selling price per ton can reach about 
2,300 yuan. The successful research and development of this new technique 
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has found a very good outlet for the development and use of potatoes in our 
southern sountain areas. The autonomous region's science committee has 
organized sore than ten work units to cooperate in attacking the problez of 
Geveloping an outlet for the overall utilization of the wolfberry, and they 
have developed a series of more than 20 products. A series of sea vuckthorn 
products from Jingyuan County and pollen products from Haiyuan County have 
also entered the market one after another. New-style food products featuring 
convenience, soy protein, and baby foods, etc., have all been disseminated. 


Another feature in the development of our food industry is that we have 
stressed the development of Moslem foods. The food industry product 
management oureau of Yinchuan City organized ten plants in the five sajor 
Moslem food areas of sugar products, soy products, flavorings, milk products 
and soy pickled products, which produce a total of over 340 varieties, and of 
these, cakes, fermented bean curd, spirits distilled from sorghum or corn, 
etc., have been warmly welcomed by customers both inside and outside the 
region and wolfberry crystal candy and White Pagoda brand vitamin enriched 
powdered silk received the national "New Product Award for Children's 
Products" and the Gold Deer Award. 


12452 
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NINGXIA 


CROP INCREASE REPORTED IN SIXTH 5-YEAR PLAN 
Yinchuan NINGXIA RIBAO in Chinese 4 Dec 85 p 1 
[Article by Zhao Guang [6392 1639]] 


(Text] The region's farm production rose steadily airing reform in the Sixth 
5-Year Plan period, and the total output for grz-. ‘- ped the goal of the 
Sixth 5-Year Plan two years ahead of schedule. - earing crops, sugar 
crops, melons, vegetable sand other cash crops grew steadily and farm 
production as a whole showed the best situation it has since the establishment 
of the People's Republic. 


Farming in our region has a rather weak foundation, particularly in the 
southern mountainous area which makes up over 70 percent of the cultivated 
land, natural conditions are deficient, and for a long time, the yield of 
grain and oil-bearing crops has been low and unstable. In 1960, the total 
grain yield was only 2.4 billion jin. But through effort, the regional total 
grain yield reached 2.89 billion jin in 1983, reaching the goal of the Sixth 
5-Year Plan; in 1984, we further broke the 3 billion jin mark, which was a 
28.1 percent increase over i980. This year, in spite of the fact that there 
has been a reduction in the area sown to grain and the effects of attacks by 
disease, insects and unfavorable weather, there was still a bumper grain 
harvest, and estimates are that total output could reach over 2.8 billion jin. 
Simultaneous with this, there has also been rapid development of cash crops. 
This year it is estimated that the total yield of oil-bearing crops could 
reach 94 million jin, up 30.5 percent from 1980, and 4.5 percent over the 
planned goal of the Sixth 5-Year Plan; the total yield of sugar beets is 
expected to be 700 million jin, a 4.1-fold increase over 1980, overfulfilling 
the goal of the Sixth 5-Year Plan by 75 percent, and equalling an annual 
growth rate of 39.2 percent. Other cash crops like watermelons, vegetables, 
medicinal plants, and red and black melon seeds also developed a lot. At the 
same time, new cash crops like peanuts, edible svwnflowers, and barley for 
beer, were also introduced suiting measures to local conditions. 


The reason Ningxia's farming was able to develop continually and stadly was: 
First, the countryside successfully went forward with the reform of its 
economic system under the leadership of the Central Committee's guiding 
principles and policies, implemented the responsibility system tying pay to 
production, and greatly motivated the production enthusiasm of the peasants. 
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Second, in accordance with the demands of specialization, commercialization 
and modernization, they continually adjusted the structure within farming, and 
while not letting up in grain production, actively developed a diversified 
economy, enabling the structure of farming to tend to become more rational. 
Third, the dissemination and application of achievements in agricultural 
science and technology and the development of rural knowledge have raised the 
level of scientific farming and raised our capacity to control natural 
disasters. 
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NINGXIA 


DRINKING WATER PROBLEMS IN SOUTH RESOLVED 
Yinchuan NINGXIA RIBAO in Chinese 24 Nov 85 p 1 
[Article by Ma Heliang [7456 0735 0081])] 


[Text] In the Sixth 5-Year Plan, the southern mountainous area of our region 
saw rapid development in drinking water projects for men and animals, with 
high results. According to statistics from concerned departments, in the past 
5 years, apart from the Guhaiyang water project, the state invested 22.5 
million yuan to built 36 drinking water projects for men and animals, sunk 400 
deep wells for drinking water, built 318 water retention ponds (dykes), built 
120,000 water cisterns and solved the drinking water problem for 290,000 
people, more than 90,000 head of large domestic livestock and over 610,000 
sheep, and also provided the water resources for developing townshif and town 
enterprises in the region. 


The southern mountainous areas have draught 9 years out of 10, the rainfall in 
most places is only 200-300 millimeters, and evaporation is over 2,000 
millimeters, and in the past men and animals depended totally on stored water 
from rain and snow or brought it in from great distances. The fluorine 
content in the drinking water for men and animals in many places in Yanchi, 
Tongxin and Guyuan counties exceeds the standards for drinking water several 
dozen times, seriously harming the physical health of the masses. After 
liberation, we built a number of additional water conservation projects, wells 
aud cisterns, but far from met the need. Since the 1980 National Working 
Conference for Rural Drinking Water for Men and Animals, Ningxia has 
conscientiously implemented the spirit of the conference, and put forward 
specific plans for basically solving the rural drinking water problems for men 
and animals before 1990. In line with the spirit of "the masses, the locale 
and the state all doing some," we have used many channels to collect funds, 
and constructed projects for drinking water for men and animals. The peasants 
in six townships in the eastern mountainous area of Tongxin County used to 
have to bring in water from a distance of over 100 li, and water was more 
precious than oil. In 1982, the county party committee and the county 
government, with the support of the autonomous region's concerned departments, 
drilled a deep, water-rich, motor-pumped well in the Shijiantong area on the 
eastern side of Luoshan at an elevation of 2,000 meters, and through 2 years 
of struggle, completed the construction task of laying 72 kilometers of motor- 
pumped well water convergence pipeline, sending the sweet water of Luoshan 
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through an underground water pipeline to the four most water-short townships, 
and basically solved the crinking water problem for 28,000 people, 40,000 
sheep and 7,000 large domestic livestock. Six townships in the Moslem 
district of Fengjigou Township in Yanchi County have a high incidence of 
fluorine disease, and the region dispersed 80,000 yuan from its "three west 
fund," laid 43 kilometers of pipes and built 12 water retention ponds, and so 
basically solved the drinking water problem for 3,700 people, over 20,000 
sheep and 800 large domestic livestock. 


The construction of drinking water projects for men and animals has brought 
about tne centuries’ long wish of the peasants of the dry mountainous area 
for water and strengthened their confidence in mountain construction. At 
present, certain new and continuing projects for channeling water to men and 
animals are just now speeding up. 
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QINGHAI 


GOVERNOR STRESSES AGRICULTURE, Ex 'MINATION OF POVERTY 
HK260041 Xining Qinghai Provincial Service in Mandarin 2330 GMT 25 Apr 86 


[Excerpts] Governor Song Ruixiang pointed out in his report on the Seventh 
5-Year Plan delivered at the fourth session of the Sixth Provincial People's 
Congress that during the period of the planit is necessary to go follow the 
guideline of actively promoting diversification without any slackening of 
grain production, vigorously develop grain production, and ensure its steady 
growth. It is necessary to stabilize the sown area of grain, increase igri- 
cultural input, anddo a good job of maintaining and completing water conser- 
vancy installations. 


We should gradually expand the cultivated area in the Haixi and Hainan areas 
and speed up the building of commodity grain bases. We should further perfect 
the system of placing contract orders for grain, and encourage and protect the 
peasants’ enthusiasm for growing grain. 


The province's grain output should reach 1,165,000 tons by the end of the 
Seventh 5-Year Plan, representing an average annual increase of 3 percent. On 
the basis of achieving a steady increase in grain output, we should further 
readjust the rural production structure and follow the path of all-round de- 
velopment and comprehensive operations, so as to maintain and spur the pros- 
perity of the rural economy. 


Governor Song Ruixiang said in his report: The problem of food and clothing 
for 730,000 people in 2 counties and 86 townships in Qinghai has not been 
solved. Proverty covers a wide area and is of great depth. It is also rather 
difficult to extricate these areas from poverty. To help these areas to solve 
the food and clothing problem as soon as possible, eliminate poverty, and pro- 
ceed to catch up with the pace of economic development in the whole province is 
of great significance for invigorating the province's economy, speeding up eco- 
nomic development in minority-nationality areas, and strengthening nationality 
solidarity. The government at all levels must strengthen the sense cf urgency 
and responsibility and basically solve this problem during the Seventh 5-Year 
Plan. 


In transforming the poor areas, we must stress that spirit of self-reliance and 
encourage the masses to rely on their own labor to develop production, eliminate 
poverty, and get rich. Efforts must be based on the local natural and social 
conditions and economic foundation. 
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SHANXI 


TEN CHANGES IN PEASANT EXPENDITURE HABITS IDENTIFIED 
Taiyuan SHANXI NONGMIN in Chinese 1 Mar 86 p 1 


(Article: "Good Party Policies and a Progressively Rising Standard of Living 


Result in 10 Changes in Shanxi Peasant Consumption During the Sixth Five-Year 
Plan") 


(Text] During the Sixth Five-Year Plan there has been a sustained rise in 
peasant incomes, the level of living expenses has increased notably, and 
consumption patterns and composition have clearly changed: 


1. There has been an across-the-board increase in all living expenses, and 
subsistence problems have been fundamentally resolved. 


From 1980 to 1985 the per-capita net income among peasants rose from 155.7 
yuan to 358.3 yuan, a 1.3-fold increase. Per-capita living expenses climbed 
from 134.38 yuan to 272.74 yuan, up more than 100 percent. In this short 5- 
year period the essential means of subsistence have been basically satisfied 
among the peasantry and subsistence problems have been resolved. 


2. The alignment of components in peasant expenditures on material needs has 
changed from food, clothing, household conveniences, housing, and fuel to 
food, household conveniences, housing, clothing, and fuel. 


From 1980 to 1985 there was a declining trend in the proportion of total 
living expenses devoted to per-capita peasant expenditures on food, clothing, 
and fuel, while the proportions devoted to household conveniences and housing 
each rose. 


3. The proportion of commodity consumption has claimed a major position. 


The proportion of overall living expenses claimed by commodity consumption 
climbed from 53 percent in 1980 to 67.7 percent in 1985. Leaving aside food, 
consumption of all other commodities combined has reached more than 98 
percent. 


4. The rate of increase in expenditures on cultural pursuits has been higher 
than that for expenditures on material needs. 
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From 1980 to 1985 peasant per-capita expenditures on material consumer goods 
rose from 130-plus yuan to 260-plus yuan. Spending on cultural pursuits 
jumped from 2 yuan 5 jiao 6 fen to 8 yuan 6 jiao 8 fen. 


5. In peasant households the past composition of expenditures has changed 
from an exclusive focus on daily living expenses to a dual emphasis on 
production and living expenses. 


From 1980 to 1985 the proportion of total peasant disbursements devoted to 
investment in production increased from 5.7 percent to 26.4 percent, while the 
proportion devoted to living expenses declined from 90 percent to 66 percent. 


6. There has been a progressive increase in the quality of consumption in 
peasant material life. 


As far as eating is concerned, peasants are in search of variety and 
conveniece; in dress they have switched from cotton textiles to diverse 
Materials; and as for household conveniences, all manner of medium- and high- 
grade furniture, electrical household appliances, and other durable consumer 
goods are gradually making their way into peasant households. During the 
Sixth Five-Year Plan some 2 million Shanxi peasant households built new 
houses. 


7. The composition of daily peasant consumption has changed from simple and 
uniform to diverse and multilayered. 


In 1985 average living expences in Shanxi were 270-plus yuan, and foodstuffs 
represented 55.1 percent of these. The higher the income in the peasant 
household, the lower the proportion of expenditures on comestibles, the 
stronger the consumer capability, and the greater the market choice. 


8. Peasant households are gradually shrinking in scale and the degree of 
household dependence on society is intensifying. 


From 1980 to 1985 the average population of peasant households in Shanxi 
declined from 5.3 persons to 4.8 persons. The shrinkage in peasant household 
scale allowed a corresponding increase in peasant income and purchasing power. 
Nearly every kind of household convenience is bought from the market and 
household chores are becoming socialized. 


9. The standard of living among peasants in mountain areas is rising faster 
than that of peasants in plains areas. 


From 1983 to 1985 per capita daily consumption among mountain peasants rose an 
average of 8.9 per cent per year, a rate of increase faster than that in 
plains areas or in Shanxi as a whole. The gap between mountain and plains 
living standards is shrinking day by day. 


10. The proportion of impoverished households is dropping and the proportion 
of prosperous households is climbing. 
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From 1982 to 1985 the proportion of poor peasant households--those which have 
a per capita net income of less than 200 yuan--declined 27.3 percent in 
Shanxi. The proportion of peasant households living at subsistence level, 
with a per capita net income of 200 to 500 yuan, rose 12.2 percent. The 
proportion of househclds netting 500 to 1,000 yuan per capita rose 13.1 
percent, and the proportion of well-off families, netting over 1,000 yuan per 
capita, reached 20 percent in 1985. 
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XINJ LANG 


SPRING FARMING PROBLEMS DISCUSSED AT MEETING 
HK260313 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 25 Apr 86 


[Excerpts] The regional CPC Committee held an urgent report meeting on spring 
farming in northern Xinjiang at Shihezi on 23 and 24 April. The meeting de- 
manded that the prefectures and counties and the divisional and regimental 
farms of the production and construction corps in the area view the overall 
situation, boldly shoulder heavy burdens, take full advantage of local strong 
points, and overfulfill the production plans, as a contribution to ensuring 

an all-round bumper harvest this year. 


The meeting held that northern Xinjiang is the region's important base for com- 
modity grain, animal husbandry, oil crops, sugar, and high-quality cotton. 
Natural conditions and water conservancy construction there are good and irri- 
gation efficiency is high. There are relatively high degrees of mechanization 
and of intensive farming. This is the area where the farm reclamation regimen- 
tal farms of the production and construction corps are concentrated. Hence, to 
take full advantage of the area's strong points is of decisive significance in 
attaining the agricultural economic targets for 1986 set by the regional CPC 
Committee. 


In view of the drought in some areas of Xinjiang, the reduction of the winter 
wheat area to 600,000 mu below the planned figure, and shortfalls in the spring 
wheat and maize areas, leading cadres of the prefectures, counties, and divi- 
sional and regimental farms in northern Xinjiang declared that they would view 
the year as a whole while basing their efforts on the present situation, take 
advantage of their strong points, take the overall situation into account, and 
creatively implemert the central and regional rural economic policies, so as to 
mobilize the masses’ enthusiasm for production. 


Li Shoushan, deputy secretary of the regional CPC Committee, spoke on the gen- 
eral situation in the region's agricultural production and on current work. 

He stressed that the key to improving agriculture lies in the leadership. 

The average amount of grain available per capita in Xinjiang is still below 
the national average. The situation of peasants finding it difficult to sell 
grain, which has appeared in some areas, is caused by poor circulation and in- 
sufficient storage space. Grain surpluses are only local and partial affairs. 
Hence, we cannot relax grain production. 
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XIZANG 


ECONOMIC INFORMATION HELPS PEASANTS, HERDSMEN 
OWO10922 Beijing XINHUA in English 0907 GMT 1 May 86 


[Text] Lhasa, 1 May (XINHUA)--Economic information helped peasants and herds- 
men in Tibet's Ngari Prefecture prosper. 


According to officials here today, the per capita income of the local people 
was more than double in 1985 over the previous year. 


The per capita income reached 604 yuan last year in the prefecture, China's 
least populous region whose commerce and trade had long beer underdeveloped. 
Meanwhile, the prefecture got 5.22 million yuan from agricultural and animal 
by-product sales, 250 percent more than its quota set for the year, said 

the officials. 


The prefectural government has sent people to Tibet's neighboring Xinjiang 
Uygur Autonomous Region and China's inland places for market information. 
Local peasants and herdsmen who wanted to sell their products were then in- 
formed of the markets" prices by way of radio and TV broadcasting, and adver- 
tisements. 


Lack of market information used to be a major headache for the local people 
since state mandatory purchasing of agricultural and animal by-products was 
replaced in Tibet in 1983 by a policy which encourages rural people to sell 
their products at market prices. 


The government of the Ngari Prefecture has since taken it as a primary task to 
provide its local people with market information services. 


The prefecture isa major base for Tibet's animal husbandry. It produces 1.5 
million kilograms of sheep wool, 200,000 sheep skins, and more than 5 million 
kilograms of beef and mutton every year. 
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BRIEFS 


LHASA TREE PLANTING--Lhasa, 22 April (XINHUA)--Lhasa, capital of the Tibet 
Autonomous Region, has planted more than 2 million trees over the past 4 
years, officials here said today. The green area covers 17 percent of the 
city, with every resident sharing 7.6 square meters, compared with the 

> square meters for people in Beijing. The City Council has announded plans 
to green at least 40 percent of the city area by the end of this century. 
The greening drive started following the 1982 National People's Congress 
session, which called for an annual national voluntary tree planting drive. 
Now all the main streets are flanked by willows and poplars. Ten public 
gardens have brightened up the city with chrysanthemums, peonies, roses, and 
other flowers. In order to add color in dull winter, more than 10,000 pine 
trees have been planted in the city on “the Roof of the World.” [Text] 
[Beijing XINHUA in English 1043 GMT 22 Apr 86 OW] /12232 


MILK PROCESSING FACTORY--Lhasa, Xizang 1 May (XINHUA)=--Tibet's first milk 
processing factory went into operation here today. The factory produces a 
daily average of 750 kilograms of fresh milk, plus a smal] quantity of sour 
milk, according to factory officials. The daily capacity should reach 4 to 
5 tons by 1987, they said. Construction of the factory has cost 950,000 
yuan. Part of the equipment was introduced from China's major cities such 
as Beijing and Shanghai. [Text] [Tokyo KYODO in English 1313 GMT 1 May Ow] 
{12232 


DIVERSIFIED RURAL ECONOMY GROWTH--Lhasa, 3 May (XINHUA)--Tibet's diversified 
rural economy is growing rapidly, and produced output worth more than 150 mil- 
lion yuan last year, according to an official in this regional capital. This 
was equal to a quarter of the region's total agricultural output value. There 
are now more than 53,000 families specializing in various forms of rural 
production, and almost 1,000 township enterprises employing about 10,000 
peasants. In the northern Tibetan pastoral areas and southern Tibetan agri- 
cultural areas, many families who used to grow highland barley are now setting 
up their own businesses. Former herders now run transport services, and other 
locals have opened clothing and furniture workshops. This has boosted rural 


living standards. In Yadong County, the annual income of each person last 
year averaged 580 yuan, compared with the nativnal rural average of 4600 yuan. 
The development of the diversified economy has weht great changes in the 
Ravi District in Nvinechi County. People there earn more than 420 yuan 4 year 
on average, and about 40 percent of families have built new houses recently. 
Text! ([Beliing XINHUA in English 9841 GMT 3 May 86 OW] /12232 
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YUNNAN 


COOPERATION WITH JAPAN ON RICE BREEDING REPORTED 
Kunming YUNNAN RIBAO in Chinese 2% Jan 86 p 1 


{Article by Han Ying: "Cooperation Between Yunnan and Japan To Breed Cold- 
Resistant, Disease-Resistant, High-Yield Rice Varieties Is Making Great 
Progress" } 


(Text) Chinese-Japanese cooperative experiments using relevant genetic 
resources to breed cold-resistant, disease-resistant, high-yield rice 
varieties are proceeding smoothly. The two nations have used rice varieties 
from Yunnan and Japan to produce cross combinations, the progeny of which have 
been bred to seven generations. Nine strains have been selected that are cold 
resistant, disease resistant, and high yielding, and that produce fairly ideal 
rice quality. Regional trials are to be conducted on these strains this year 
in Yunnan, Guizhou, and Sichuan. This experimental research was undertaken 
jointly by the Yunnan Provincial Academy of Agricultural Sciences and the 
Japanese Tropical Agricultural Research Center. Preparations were made in 
1982 and research commenced in '983. Study of this problem is very important 
for changing Yunnan's potential superiority in rice breed resources into an 
economic advantage. 


hound-grained nonglutinous rice is the dominant grain crop in both Yunnar ard 
Japan. In rice production our common problems are damages from cold and from 
rice blast, and our common quest is for high output. Although Japan is a 
relatively advanced nation in terms of rice breeding and production, it has 
few paddy breed resources and needs abundant genetic resources to provide 
bioengineering saterials. By contrast, Yunnan is one of Asia’s gajor sources 
of rice cultivars, and it is also one of the world’s few plateau rice-crop 
regions. The ecological environment is exceptionally complex, rice breed 
types are diverse, and our rice breed resources are the foous of 4~sestic and 
foreign attention. 


Some rice varieties in Yunnan are very oold resistant and produce large ears 
and grains on individual plants, but their plant types are below par and they 
are poor at tillering. ®8y contrast, Japanese varieties are strongly resistant 
to rice blast, produce good colony plant types, are good at tillering, and 
produce a g00¢ quality of rice, Sut have rather small ears. Under the 
principle of gutwal benefit, specialists frog China and Japan have screened 
parents from both sides with ~espect to these traits, and have produced cross 





combinations. Every year for the past 3 years, in addition to conducting 
experimental research on hybrid breeding in Kunming, these specialists have 
gone to Hainan Island to do generational propagation, and this has accelerated 
the breeding process. Nearly 400 cross combinations have been compounded and 
bred through 7 generations. For each generation gore than 5,000 lines have 
been produced, and from these certain ones with good properties have been 
essentially stabilized. Because the breeding cycle is long there are still 
further determinations of suitability and so forth that need to be sade. 
However, in terms of the selection of favorable gene combinations by 
specialists from both sides, and in view of the kind of conscientious methods 
of rigorous selection and appraisal that they conducted on lower generations 
of hybrid progeny, this work has been very fruitful. Japanese specialist Jue 
Modeng [2223 2608 4098] told reporters that "from the upper generation lines 
that we have bred, we can accurately observe that Chinese and Japanese hybrid 


_ 


breeding is full of promise!" 


Chinese and Japanese specialists each have their strong suits. Through 


cooperative breeding, technological exchanges have been mutually enhanced and 
friendship between Chinese and Japanese scientific and technological worids 
has been igproved. 
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